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B Weaker global growth bodes poorly for emerging EM EA www.ubs.com/economics
Amid the worsening global economic outlook, UBS recently cut its 2012 global
GDP growth forecast to a below-consensus 3.3% from 3.8%; the 2011 growth was
left unchanged at 3.3%. This forecast change, and particularly the downward Reinhard Cluse
revision to euro zone growth, has triggered cuts in our growth forecasts for Economist
emerging EMEA GDP growth. reinhard.cluse@ubs.com
+44-20-7568 6722
B Wecut our 2011 GDP forecast for Russia and all EM EA forecastsfor 2012 Gyorgy Kovacs
Given the disappointing economic performance recently, we cut our 2011 GDP Economist
forecast for Russia to 4.1% from 4.8; we aso tweaked down our 2011 growth gyorgy.kovacs@ubs.com
projections for Hungary and South Africa. For 2012, we cut the growth forecast for +44-20-7568 7563
all countries in emerging EMEA by a substantial margin and to well below the Marie Antelme
current consensus. We now expect EMEA growth of merely 3.1% in 2012, 1pp Economist
lower than before. We expect Russia, Turkey, Israel and Poland to grow by 3-3.5% marie.antelme@ubs.com
in 2012, South Africa by 2.7%, and Hungary and the Czech Republic by just 1.5%. +27-21-431 8649
We do not expect any EMEA country to suffer recession. Jennifer Miller

B Our LEIssuggest that the period of above-trend growth isending ;enniffffgfﬂt:ré?bnsoﬁ

What do our Lead Economic Indicators (LEIS) suggest for the next few months? +44-20-7568 6585
With the exception of Poland, our LEIs for the seven key countries in emerging

EMEA clearly worsened in July, the latest available data point. But this does not

even capture the more dramatic worsening in global financia sentiment and

growth pessimism, which occurred only in August. Our LEIs for Russia, Turkey

and South Africa are still modestly positive, indicating ‘above-trend’ growth over

the (late) summer. In contrast, our LEIs for Poland, Hungary, the Czech Republic

and Israel have already entered negative territory, which suggests that growth in

these countries has slowed ‘below-trend’ in Q3.

Chart 1; UBS Lead Economic Indicators for EMEA*
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EMEA overview

Chart 2: Industrial production (% yly)

Chart 3: Industrial production (indexed)
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Chart 4: UBS Lead Economic Indicators (LEI)

Source: National Statistical Offices, UBS. Note: Seasonally adjusted Jan 2005 = 100

Chart 5: EMEA aggregate LEI, excluding and including Russia
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Chart 6: EMEA industrial production (yly) and LEIs

Chart 7: EMEA (ex Russia) industrial production and LEIs
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Lower global and EMEA growth forecasts

Our Global Economics team recently cut its 2012 global growth forecast to ~ UBS has recently cutits global growth
3.3% from 3.8%; the 2011 forecast was kept unchanged at 3.3% (Table 1).! The ~ forecast
following factors have caused the more cautious global outlook:

m Deteriorating global financia conditions, with negative implications for
consumer and business confidence;

m Theinability of policymakers in the US and Europe to proactively deal with
sovereign debt and growth challenges;

m Concerns about funding issues in the European banking sector;
m Morerestrictive European fiscal policy;
m Slower growth in global trade.

Our revised forecasts imply a weaker growth trgjectory for the world economy
in the coming quarters. Previously we had expected global growth to moderately
acceleratein H2 2011 following the ‘ soft patch’ of H1. That reacceleration is not
expected to evolve now until Q1 2012 and the pick up in growth next year will
be more modest than previoudy projected as well. Our revised forecasts still
imply that consensus forecasts for global growth are too high and therefore
prone to disappointment in the period ahead.

Nevertheless, we do not believe that the US or the wider world economy will re-
enter recession. Growth may be stuttering, but it is not failing. Falling energy
prices, signs of improved credit conditionsin the US, and lower interest rates are
supportive. We now expect the Federal Reserve, the ECB and the Bank of
England to leave policy rates on hold until 2013.

Table 1: UBS Global Economic forecasts

GDP, % YOY New 2011E Old 2011 E New 2012E Old 2012E
us* 18 18 2.3 23
Japan 04 04 2.9 35
Eurozone 1.8 1.8 1.0 2.0
Asia 6.7 7.1 6.5 7.3

China 9.0 9.3 8.3 9.0
World 33 33 33 38

Source: UBS. * Our US GDP forecasts were revised to 1.8% in 2011 (from 2.6%) and to 2.3% in 2012 (from 2.7%)
on 29 July 2011.

As aresult of the strong trade and financial ties between emerging EMEA and  We lower our GDP forecasts following
particularly the euro zone (and possibly lower commodity prices) we have dlso  growth downgrades in Europe and Asia
revised our forecast for EMEA growth in 2011/2012 (Table 2 below).

1 For details see ‘Global growth downgrade’, Global Economic Comment, Larry Hatheway, 24 August 2011.
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Table 2: UBS EMEA real GDP forecasts versus consensus

Old forecast New forecast Consensus
GDP, % YOY 2011 2012 2011 2012 2011 2012
Russia 48 45 41 34 43 43
Turkey 6.8 43 6.8 3.0 6.7 36
South Africa 34 34 33 2.7 37 41
Israel 45 4.0 45 35 45 4.2
Czech Republic 24 3.0 24 1.6 2.3 25
Hungary 22 33 2.0 15 25 2.8
Poland 4.0 4.0 4.0 33 4.0 39
EMEA - 7* 4.7 4.1 4.3 31 45 39

Source: UBS *Weighted average GDP growth of the seven individual EMEA countries in the table.

We now expect 4.3% GDP growth in 2011 in the seven mgjor emerging EMEA
economies, modestly lower than our previous estimate of 4.7%. This reflects
downward revisions to our GDP numbers in Russia, South Africa and Hungary
mainly on the back of weaker H1 economic data. As regards 2012, we have
downgraded GDP growth in all of the seven countries, in expectation of slower
export growth, weaker investment, softer labour market dynamics
(employment/wages), and potentially lower commodity prices. As a result, we
now expect EMEA growth of 3.1% in 2012 versus a previous estimate of 4.3%.
All of our new 2012 forecasts are now well below the consensus. Y et, while the
2012 growth downgrade is material, we are till far from forecasting emerging
EMEA to slip into a new recession?.

What do our EMEA Lead indicators suggest?

Our LEIsfor emerging EMEA clearly worsened in July, the latest available data
point. But this does not even capture the more dramatic worsening in global
financial sentiment and growth pessimism, which occurred only in August. This
suggests that our LEIs will suffer a further decline from here. Poland was the
only EMEA country where our LEI rose in July (albeit from weak levels) —all
other LEIs were clearly down. Our LEIs for Russia, Turkey and South Africa
are till modestly positive, indicating ‘ above-trend’ growth, for now. In contrast,
our LEIs for Poland, Hungary, the Czech Republic and Israel have aready
entered negative territory, which suggests that growth in these countries has
slowed ‘below-trend’ over the summer.

2 For more details please see ‘Emerging shades of grey’, Emerging EMEA Research Roundtable, Themis
Themistocleous et al. 31 August, 2011.

Our GDP forecasts are below
consensus for 2012

UBS 4



EMEA Lead Economic Indicator 31 August 2011

Russia Reinhard Cluse/Gyorgy Kovacs

m Economic data remain soft. Despite the likely improvement in Q3 GDP growth we have reduced our GDP
forecast t04.1% and 3.4% for 2011 and 2012 from 4.8% and 4.5% respectively.

Economic data continued to point to sluggish growth in Russia. The official GDP growth estimate for Q2 2011 was
revised to 3.4% yl/y from 3.7% yly, which renders a disappointing 3.7% y/y growth for H1 2011. While base effects
should turn more supportive in Q3 2011 due to last year’s drought and fires, the first set of numbers from July suggests
only a modest rebound. There was a clear jJump in construction output in July, but both industry and transportation
showed softer growth rates than in June. Our Lead Economic Indicator (LEI) for Russia remained in positive territory and
came in at 0.12 for July (0.08 in H1), which suggests only moderate scope for improvement in activity in Q3 2011.
Taking into account the sluggish growth numbers from January-July, we cut our full-year GDP forecast to just 4.1% from
4.8% previously (consensus 4.3%). In terms of GDP components the clear laggard so far has been investment, reflecting
the weakness in the business climate. As UBS has cut its 2012 growth forecast to 1.0% for the euro zone and to 8.3% for
China for 2012 (from 2.0% and 9.0% previously) and ail prices are expected to drop to US$95 in 2012 from US$112
YTD 2011, we have also revised our 2012 Russian GDP forecast to 3.4% from 4.5% (consensus 4.3%). Clearly due to
Russia's high sensitivity to oil prices and the upcoming presidential election our forecast is subject to heightened
uncertainty. Compared to our previous estimate we have mainly lowered the assumed growth rate of fixed investment and
exports. Our new set of GDP forecasts would be consistent with a current account surplus of 4.2% of GDP and a budget
deficit of around 2% of GDP in 2012. Thiswould still leave Russia with strong balance sheets. Given the softer economic
activity, therisk to our call for afurther 100bps of rate hikes to 6.50% now seems skewed to the downside.

Chart 8: UBS lead economic indicator and IP (% yly) Chart 9: GDP and industrial production (% yly)
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Tu rkey Reinhard Cluse

m The signs of an economic slowdown are increasing, but our LEI suggests that growth is still holding up well.
For now, we maintain our 6.8% growth forecast for 2011, but cut our 2012 forecast to a sub-consensus 3.0%

The signs of a deceleration in economic activity are increasing, as expected, and we take this as a good sign, as it should
— later in the year — help to bring about a stabilisation in Turkey’s very large current account deficit, which currently
stands at 9.6% of GDP. Industrial production, at 6.9% y/y, has dropped in m/m terms for five months in a row now,
suggesting that Q2 GDP might be below the level of Q1 in g/q seasonally adjusted terms (in y/y terms, it might still be up
by 5.5-6%). Real sector confidence has softened, as has consumer confidence. Other data points are less conclusive: the
PMI, for example, was unchanged in July and capacity utilisation was up in August. What does our Turkey Lead
Economic Indicator (LEI) suggest for the next few months? Between April and July 2011, our LEI has moved in atight
range of 0.13-0.2. While this is weaker than the performance earlier in 2011, the above-zero values imply that the seven
subcomponents of our LEI still enjoy levels above their long-term averages, i.e. above trend growth, which we assume to
be 4.3-4.5% in Turkey. Given the two month lead of our LEI vis-a-vis economic activity, this suggests that real GDP
growth in Q2 2011 (data to be released on 12 Sept) might have been around 5.5-6% y/y. This suggests that even with a
deceleration in growth to 3.5-4% in Q4, our 2011 GDP forecast of 6.8% might still be within reach (consensus 6.0-6.7%),
athough the forecast risk is now probably skewed to the downside. However, given the recent downward revision in our
forecast for European and global GDP growth in 2012, we have cut our 2012 growth forecast for Turkey to 3.0%
(consensus 3.6-4.4). Despite this slowdown, we view the CBT’ s recent rate cut sceptically — we think the CBT should not
have cut rates at this stage, given the large external deficit and vulnerability of the TRL.

Chart 12: UBS lead economic indicator and IP (% yly) Chart 13: Real sector confidence and consumer confidence
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Israel Reinhard Cluse

m Growth has slowed down and our Israel LEI suggests economic activity in the coming months will also be soft.
We keep our 2011 growth forecast of 4.5%, but cut our 2012 forecast to a below-consensus 3.5% from 4.0%.

Signs of aslowdown of the Israeli economy have become clearer. In Q2, real GDP was up by just 3.3% in g/q annualised
terms, after 4.7% in Q1 and 7.4% in Q4 2010. (In y/y terms, the deceleration was less obvious, with a Q2 growth rate of
5.0%, after 5.7% in Q1.) The slowdown was visible across the board, with household consumption, fixed investment,
government spending and exports all softer. Industrial production was even down by an average 3% y/y in Q2. Our Isragl
Lead Economic Indicator — which tends to lead economic activity by 2-3 months — suggests that a quick rebound is
unlikely. Not only has our indicator dropped into negative territory, which implies that the economy has slowed to
‘below-trend’ in Q3. Also, our diffusion index, which measures how many of the six subcomponents of our LEI were
down compared with a month earlier, dropped to -4 from zero, as five subcomponents declined and only one increased.
This performance of our LEI signals arisk of a GDP growth rate of not more than 3-3.5% in Q3, i.e., even weaker than in
Q2. Fortunately, our 2011 GDP forecast of 4.5% seems conservative enough to account for this sort of softness. After all,
the growth rate of 5.4% y/y in H1 2011 means that growth could slow to 3.6% y/y in H2 and still leave us broadly on
track for our 2011 forecast of 4.5% (consensus 4.5%). However, given the weaker outlook for the global economy, we
cut our 2012 GDP forecast to 3.5% from 4.0% (consensus 4.2%). The softer growth outlook also means that our forecast
for Bank of Israel policy ratesto rise from the current 3.25% to 3.75% by end-2011 and to 4.5% next year now appearsto
be exposed to downside risk.

Chart 16: UBS lead economic indicator and IP (% yly) Chart 17: UBS LEI and real GDP growth sa (% yly)
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South Africa Marie Antelme

m UBS's South Africa Lead Indicator (LEI) dipped in July, pointing to weaker manufacturing production in H2-
11. Wereduce our GDP forecast to 3.3% in 2011, and 2.7% in 2012 (consensus 3.7% and 3.9% respectively).

Our South Africa LEI moved down in June and July, but remains positive and broadly in line with the long-term trend.
This is contrary to the SARB LEI which remained positive in June, but reflected the sharply weaker July PMI data
readings. Of the seven equally-weighted component series, four declined on the month (the yield curve flattened, the Al
Share Index fell, the number of passenger cars sold was lower and PMI expectations declined). Positive contributions
came from real M1 money supply, higher export commodity prices and an improved PMI orders to stocks ratio.
Manufacturing production has been under pressure as strikes and supply shortages after the Japan earthquake have
affected production, and value added by the sector contracted 7.0% g/q saa in Q2-11. We think that manufacturing
production data will recover somewhat from these effects, but the outlook is clouded by high globa growth anxiety and
some evidence of slower domestic growth. We revised lower our 2011 GDP growth forecast to 3.3% (from 3.6%,
consensus 3.7%) and for 2012 to 2.7% from 3.7% (consensus 3.9%), following recent globa growth downgrades.
Household spending is also losing momentum as rising inflation erodes real incomes, and asset prices are still under
pressure. Credit growth is positive, but slow. Most encouragingly there have been some signs of recovery in fixed
investment, but anxiety about global growth may also delay investment decisions. In this environment there is little
reason for the central bank to change its interest rate stance, and we have revised our forecast for interest rates to remain
on hold at 5.5% through to end-2012, despite rising inflation pressure. At this point we see little scope for further easing.

Chart 20: UBS LEI and manufacturing production (index) Chart 21: UBS LEI and manufacturing production (% yly)
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Poland Gyorgy Kovacs

m Our LEI for Poland edged higher in July, but failed to make-up for the significant sump in May-June. While
we keep our 4.0% GDP growth forecast for 2011, we cut our 2012 GDP estimate to 3.3% from 4.0%.

While economic performance was very strong in H1 2011, there are signs that Polish economic growth will slow down in
the coming quarters. GDP grew by 4.3% y/y in Q2 2011, essentially the same pace as in Q1 2011 (4.4% yly).
Importantly, the rise in fixed investment continued to 7.8% y/y, due to stronger construction activity, revived bank
lending and excellent corporate profitability. Household consumption remained robust at 3.5% y/y on the back of the
labour market recovery. Our lead indicator (LEI) dropped sharply into negative territory in May-June and despite a partia
recovery in July, it is still negative (-0.13). The weakness was prevalent in both sentiment (PMI) and monetary indicators.
We therefore believe that Polish GDP growth islikely to slow down in Q3 and into Q4 2011. We maintain our 4.0% GDP
growth forecast for 2011 — in part reflecting better Q2 numbers —, in line with the market consensus. We have lowered
our 2012 GDP growth forecast to 3.3% from 4.0% previously, well below the 2012 consensus of 3.9%. The key reason
for the downgrade is slower global GDP growth, in particular in the Eurozone and Germany. UBS now expects 1.0% and
1.3% GDP growth in the Eurozone and Germany in 2012 versus previous forecast of 2.0% and 2.1%. Despite our
revision to the 2012 Polish GDP growth, we remain constructive on the Polish economy. We believe that healthy |abour
market trends, excellent financial shape of the corporate sector and limited macro imbalances should make Poland the
fastest growing country in CEE. Nevertheless, our call for an additional 50bps of rate hikes to 5.0% by early 2012 is
clearly subject to downside risk.

Chart 24: UBS lead economic indicator and IP (% yly) Chart 25: Contributions to diffusion index
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Hun gary Gyorgy Kovacs

m Our LEI for Hungary hasfallen sharply in July and it now has the lowest reading in EMEA. We have cut our
GDP forecaststo 2.0% and 1.5% for 2011 and 2012, from 2.2% and 3.3% respectively.

The Hungarian economy is clearly the worst performer in our EMEA space as it continues to suffer under a heavy debt
burden (exacerbated by the CHF strength) that chokes off domestic demand growth. GDP growth in Q2 2011 dropped to
just 1.5% yly from 2.5% y/y in Q1 2011, which is consistent with the slowdown in industrial production (exports) and
construction activity. The Hungarian economy is driven by externa demand as deleveraging pressures and fiscal
tightening weigh on domestic demand. Our Lead Economic Indicator (LEI) for July slipped sharply to -0.42 from -0.14 in
June, which is the lowest LEI reading among the seven EMEA countries we cover in this publication. The soft LEI
reflects the weakness in business sentiment and financial markets and suggests that economic growth is unlikely to take
off much in the coming months. Taking into account the sluggish H1 2011 economic performance and the poor outlook,
we cut our GDP forecast for 2011 to 2.0% from 2.2% previously (consensus 2.5%). As UBS cut its Eurozone growth
forecast to just 1% in 2012 (from 2.0%), we lowered our Hungarian GDP growth forecast to just 1.5% for 2012 from
3.3% (consensus 2.8%). We believe that the external shock will hit Hungarian exports, while the more uncertain business
and consumer sentiment will limit the scope for a domestic demand recovery. In addition, we do not factor in any
meaningful rebound in bank lending. We expect a current account surplus in 2012 (c3% of GDP), which should support
the HUF against the EUR. In addition, as slower GDP growth should increase the budget deficit in 2012 by c0.6% of
GDP, we expect the government to announce corrective steps to keep the budget deficit at around 3% of GDP next year.

Chart 28: UBS lead economic indicator and IP (% yly) Chart 29: Contributions to diffusion index
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Chart 30: Retail sales, construction lag the industrial recovery Chart 31: Sentiment has deteriorated significantly
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Czech RepUbliC Gyorgy Kovacs

m Our LEI for the Czech Republic dropped further into negative territory in July. While we maintain our 2.4%
growth forecast for 2011, we downgrade our 2012 GDP growth estimate to 1.6% from 3.0% (consensus: 2.5%).

According to preliminary data, the Czech economy grew by 2.4% y/y in seasonaly and working-day adjusted terms in
Q2 2011, decelerating somewhat from 2.8% y/y growth in Q1 2011. Economic activity was mainly driven by exports,
while final consumption recorded ancther decline. Our Lead Economic Indicator (LEI) has been in negative territory
since April 2011, and in July the index declined further to -0.3. The change in our LEI is consistent with a further
slowdown in the coming months. The components of our lead indicator reveal more wide-spread softness in business
sentiment, stock market changes and monetary indicators. In part, thisis the reflection of more sluggish external demand.
We maintain our 2.4% GDP growth forecast for 2011 (reflecting good H1 dynamics), broadly in line with the market
consensus of 2.3%. As UBS has significantly cut its 2012 growth numbers for Europe and Germany to just 1.0% and
1.3% respectively, we have also downgraded our Czech economic outlook. Due to the high openness of the Czech
economy (exports to GDP is 80%) and the sluggish growth of domestic demand, we now expect 1.6% GDP growth in
2012 (3.0% previoudly). Our forecast is much more cautious than the 2.5% market consensus. In addition, as UBS now
expects the ECB to keep rates on hold at 1.50% until the end of 2012, we have lowered our interest rate forecast and
project the CNB policy rate on hold at 0.75% until 2012 (we previously expected 175bps of rate hikes in 2011-12). Also
we expect dower CZK appreciation and foresee the CZK at 23.5 against the EUR by end-2012 (vs 23.2 previously).

Chart 32: UBS lead economic indicator and IP (% yly) Chart 33: Contributions to diffusion index
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Chart 34: German, Czech manufacturing output, 3m MA, % yly Chart 35: Industrial production leads economic growth
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Appendix 1: Technical details of the UBS LEIs

Subcomponents of the UBS lead economic indicators. For details, see UBS Q-Series®: EMEA Economic Perspectives
—When will EMEA turn the corner?, 10 July 2009.

Russia

(1) Leve of orders(The Institute of the Economy in Transition Survey)
(2) CBR’sFX reserves (% m/m)

(3) 5yr Russia CDS spreads

(4) Real rubleinterbank interest rates

(5) M2growth (seasondly adjusted, % m/m)

(6) Real rubleail price

(7) House pricesin Moscow (US$-value)

Turkey

(8) Amount of stocks (CBT Business Tendency Survey)

(9) Expectationsfor overall orders, next three months (CBT Business Tendency Survey)
(10) Production expectations, next three months (CBT Business Tendency Survey)

(11) Employment expectations, next three months (CBT Business Tendency Survey)

(12) Consumer expectationsindex (TurkStat Consumer Survey)

(13) Intermediate goodsimports

(14) 1SE-100 stock market index (US$)

Israel

(1) Manufacturing PM1: Stock of purchases
(2) Manufacturing PM1: New orders

(3) Manufacturing PM1: New export orders
(4) Intermediate goodsimports

(5) Bol quarterly lead indicator

(6) TA-100 stock index (US$)

Poland

(1) Money supply, M1 (National Bank of Poland)
(2) Real effective exchangerate, CPI-based (BIS)
(3) PMI, manufacturing, new orders

(4) PMI, manufacturing, production

(5) TheWIG stock market index

Hungary

(1) Businesssurvey (ESI), production expectations (European Commission)
(2) Narrow money supply, M1

(3) Real money-market interest rate (three month)

(4) TheBUX, the Budapest Stock Exchange index

Czech Republic

(1) Businesssurvey (ESI), production index (European Commission)
(2) Businesssurvey (ESI), output expectations (European Commission)
(3) Real effective exchangerates, CPI-based (CNB)

(4) Realinterest rate

(5) Economic sentiment index (Czech Statistical Office)

(6) ThePrague stock exchangeindex (in local currency)

South Africa

(1) Real M1 (deflated by headline CPI, six-month trend, SARB)

(2) Average monthly JSE All Shareindex (US$)

(3) The spread between the 91-day Treasury and the benchmark 10-year gover nment bond (bp)
(4) New vehicle sales (number, NAAMSA)

(5) PMI business expectations (Index, BER)

(6) PMI new ordersiinventoriesratio (Index ratio, BER)

(7) Weighted export commodity basket (USD, index, UBS)
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Appendix 2: Charts and data

Russia charts
Chart 36: Real GDP (% yly) and contributions to growth (pp)

Chart 37: Contributions to diffusion index
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Chart 38: Manufacturing PMI and IP Chart 39: Private sector credit, M2 and retail sales (% yly)
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Turkey charts
Chart 42: Real GDP (% yly) and contributions to growth (pp)

Chart 43: GDP and industrial production (% yly)
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Chart 44: Manufacturing PMI

Source: TurkStat, UBS

Chart 45: Real sector and consumer confidence
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Chart 46: CBT leading indicator Chart 47: Industrial production and stock market
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Israel charts

Chart 48: Real GDP and industrial production (% yly)

Chart 49: Contributions to diffusion index
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Chart 50: Subcomponents of PMI and industrial production Chart 51: Intermediate goods imports and industrial production
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Chart 52: TA-100 stock index and industrial production Chart 53: Bol lead indicator and industrial production
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South

Chart 54: PMI and manufacturing employment

Africa charts

Chart 55: Real GDP and manufacturing production (% y/y)
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Chart 56: Yield curve Chart 57: Manufacturing production and new car sales
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Chart 58: UBS LEI and retail sales Chart 59: SARB leading indicator and UBS LEI
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Poland charts

Chart 60: GDP and industrial production (% yly)

Chart 61: Real GDP (% yly) and contributions to GDP (pp)
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Chart 62: Money supply and manufacturing (% yly)
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Chart 63: Real exchange rate and manufacturing (% yly)
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Chart 64: PMI subcomponents and manufacturing (% yly) Chart 65: WIG index and manufacturing (% yly)
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Hungary charts

Chart 66: GDP and industrial production (% yly)

Chart 67: Real GDP (% yly) and contribution to GDP (pp)
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Chart 68: Business survey (ESI) and manufacturing (% yly) Chart 69: Money supply (M1) and manufacturing (% yly)
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Chart 70: Real rates and manufacturing (% yly)

Source: NBH, CSO, UBS

Chart 71: BUX index and manufacturing (% yly)
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Czech Republic charts

Chart 72: Real GDP and industrial production (% yly)

Chart 73: Real GDP (% yly) and contribution to GDP (pp)
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Chart 74: Business survey (ESI) and manufacturing (% yly)
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Chart 75: Real exchange rate and manufacturing (% yly)
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Chart 76: Real rates and manufacturing (% yly)

Source: BIS, CSO, UBS

Chart 77: Prague stock exchange and manufacturing (% yly)
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Appendix 3: EMEA economic activity

Table 3: EMEA real GDP growth, and contribution to GDP growth forecasts, and consensus

Weights in Real GDP growth, % Contributions to real EMEA GDP, ppt Consensus
EMEA GDP 2010F 2011F 2012F 2010F 2011F 2012F 2011 2012
Poland 12.0% 3.8 4.0 33 0.5 0.5 0.4 4.0 39
Hungary 3.2% 1.2 2.0 15 0.0 0.1 0.0 25 2.8
Czech Republic 4.4% 2.3 2.4 1.6 0.1 0.1 0.1 23 25
Romania 4.4% -1.3 2.0 3.0 -0.1 0.1 0.1 1.6 35
Bulgaria 1.6% 0.0 25 25 0.0 0.0 0.0 25 3.4
Estonia 0.4% 1.8 6.7 3.0 0.0 0.0 0.0 5.8 4.0
Latvia 0.6% -1.0 45 25 0.0 0.0 0.0 3.6 3.7
Lithuania 1.0% 1.3 5.6 3.0 0.0 0.1 0.0 51 3.7
Russia 36.6% 4.0 4.1 3.4 15 15 1.2 43 43
Ukraine 5.0% 4.2 4.8 35 0.2 0.2 0.2 4.6 49
Kazakhstan 3.2% 71 6.4 59 0.2 0.2 0.2 6.4 5.8
Turkey 15.3% 8.9 6.8 3.0 14 1.0 0.5 6.7 3.6
Israel 3.6% 47 45 35 0.2 0.2 0.1 45 4.2
South Africa 8.8% 2.8 33 2.7 0.2 0.3 0.2 3.7 3.9
EMEA 100.0% 42 43 3.2 42 43 3.2 44 4.0
EMEA (ex Russia) 63.4% 44 44 3.0 2.8 2.8 1.9 44 3.8
Eastern Europe 27.5% 2.0 3.2 2.1 0.6 0.9 0.7 31 3.4
Baltics 1.9% 0.7 55 29 0.0 0.1 0.1 48 3.8
CIS 44.8% 4.2 4.3 3.6 1.9 1.9 1.6 45 45
Source: National sources, Haver, UBS
Table 4: Real quarterly GDP growth in EMEA, % yly
% yly Q4-08 Q1-09 Q2-09 Q3-09 Q4-09 Q1-10 Q2-10 Q3-10 Q4-10 Q1-11 Q2-11
Poland 3.2 0.4 1.0 1.6 3.2 3.0 3.4 42 45 4.4 4.3
Hungary 2.4 7.1 -8.0 <15 4.3 0.1 1.0 17 1.9 25 nla
Czech Republic -0.2 -35 5.1 5.0 2.9 12 29 2.3 3.0 31 nla
Romania 3.1 6.1 -8.7 7.1 -6.5 2.2 04 2.2 -0.6 1.7 nla
Bulgaria 3.8 -4.9 4.1 5.0 -7.6 -4.8 1.0 0.3 3.1 15 nla
Estonia -10.7 -14.6 -16.6 -154 -8.8 2.6 31 5.0 6.7 8.5 nla
Latvia -10.1 -17.8 -18.1 -19.1 -16.8 6.1 2.6 2.8 3.6 3.6 53
Lithuania -2.3 -14.0 -15.9 -14.5 -14.5 -2.0 1.0 1.2 48 6.9 6.3
Russia -1.3 -9.2 -11.2 -8.6 -2.6 35 5.0 3.1 45 4.1 3.4
Ukraine -7.8 -19.6 -17.3 -15.7 -6.7 4.8 55 3.6 33 53 3.8
Kazakhstan 1.7 2.0 2.9 0.5 10.2 7.3 8.0 7.2 5.6 nla nla
Turkey -7.0 -14.7 -7.8 -2.8 59 12.0 103 5.2 9.2 11.0 nla
Israel 14 0.8 0.1 0.1 25 2.0 5.8 5.2 6.4 6.9 34
South Africa 1.8 -1.4 -2.6 -2.1 -0.6 1.7 3.1 2.7 3.8 3.5 3.0
EMEA -14 -8.0 -7.8 -5.8 -0.7 4.0 5.0 3.3 4.8 5.0 nla

Source: Haver, UBS
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Table 5: EMEA industrial production, % yly

May-10  Jun-10  Jul-10 Aug-10 Sep-10 Oct-10 Nov-10 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11  Jul-11
Poland 135 143 105 13.6 117 8.0 10.0 114 10.2 104 6.8 6.7 7.8 19 18
Hungary 145 15.7 9.9 18.3 113 8.6 15.0 7.7 134 149 9.5 7.0 7.3 -14 nfa
Czech Republic 158 8.4 6.0 137 123 8.3 154 12.0 16.4 13.0 9.3 4.7 153 75 n/a
Romania 6.0 6.8 33 5.3 5.0 1.6 7.9 9.9 117 129 9.8 3.6 75 11 n/a
Bulgaria 0.4 4.1 0.9 5.4 7.2 3.2 5.6 6.7 10.1 154 7.2 8.8 9.1 0.8 nla
Estonia 20.1 184 19.9 23.2 284 314 35.0 38.6 325 31.6 33.0 27.6 27.8 23.8 n/a
Latvia 14.8 131 19.2 245 217 20.6 16.9 19.1 9.5 10.0 122 9.1 145 13.0 n/a
Lithuania 38 5.1 43 11.0 8.2 174 16.8 155 16.8 131 14.0 7.6 13.6 10.8 6.8
Russia 126 9.8 6.0 7.1 6.3 6.7 6.8 6.5 6.9 6.0 5.4 4.7 4.2 5.8 51
Ukraine 13.0 9.4 6.8 9.8 105 10.6 10.6 133 9.6 118 8.2 54 8.9 9.2 8.7
Kazakhstan 123 6.5 113 10.1 6.7 10.8 116 5.0 5.8 53 6.6 6.4 4.7 5.6 -0.8
Turkey 15.0 10.0 8.8 10.9 105 9.9 9.4 16.7 19.0 14.0 10.2 8.8 8.0 6.7 n/a
Israel 16.8 131 16.1 8.0 -7.3 6.3 4.6 2.0 5.9 48 8.8 9.8 0.7 5.8 nla
South Africa 8.2 9.3 71 5.2 13 2.3 4.6 0.3 17 58 49 0.1 1.0 0.9 nla
EMEA 125 10.2 7.6 9.3 75 74 8.6 9.0 9.9 9.2 7.3 5.0 6.1 4.6 nla
Eastern Europe 12.8 10.1 7.3 9.7 8.6 8.0 9.1 10.1 10.8 9.7 7.5 6.0 6.8 5.4 nla
Source: Haver, UBS
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Chart 3: EMEA real GDP, index, Q1-02=100
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Russia - economic data and forecasts

2004 2005 2006 2007 2008 2009 2010F 2011F 2012F
Feonomic Activities
GDP (USDbn) 591 764 990 1300 1661 1218 1480 1787 2003
GDP (Rub bn) 17027 21610 26917 33248 41277 38786 44939 51273 57098
GDP per capita (USD) 4096 5309 6898 9070 11600 8515 10352 12507 14039
Real GDP arowth* (%) 7.2 6.4 8.2 8.5 5.2 -7.8 4.0 4.1 34
Private consumption (%) 11.8 11.6 11.9 14.2 104 -4.8 3.0 55 35
Government consumption (%) 2.1 14 2.3 2.7 3.4 0.2 14 2.0 2.0
Gross Capital formation (%) 12.6 10.6 18.0 21.0 10.6 -14.4 6.1 4.0 6.0
Exports (%) 118 6.5 73 6.3 0.6 4.7 7.1 45 3.0
Imports (%) 23.3 16.6 21.3 26.2 14.8 -30.4 25.6 12.0 6.0
Unemplovment rate (vear-end. ILO defn. %) 8.2 7.6 7.2 6.1 6.4 8.4 7.5 6.6 6.4
Industrial production (%) 8.0 5.1 7.9 6.8 0.6 9.3 8.3 5.5 5.0
Prices, Interest Rate and Money
CPI (averaae, %) 109 12.7 9.7 9.0 14.1 11.7 6.9 9.0 74
CPI (vear-end. %) 117 10.9 9.0 119 133 8.8 8.8 8.0 7.2
Broad monev (%) 35.8 385 48.8 475 1.7 16.3 215 20.0 17.0
1 dav repo rate (vear-end) 6.0 6.0 6.0 6.0 9.0 6.0 5.0 6.0 6.50
Exchanae Rates
USD/RUB (averaae) 28.8 28.3 272 25.6 249 318 304 28.7 285
USD/RUB (vear-end) 27.8 28.8 26.4 24.6 29.4 30.2 30.5 29.0 28.0
Rub vs 55USD/45Euro basket (averaae) 320 314 303 29.8 30.1 374 34.8 335 325
Rub vs 55USD/45Euro basket (vear-end) 323 312 30.1 29.6 34.8 36.2 349 33.0 318
Balance of Payments
Brent (USD/bbl) 38.1 54.6 65.2 724 99.0 60.9 79.9 103.8 95.0
Exports. merchandise (USDbn) 183.2 243.8 303.6 354.4 471.6 303.4 400.1 515.0 510.0
Imports, merchandise, (USDbn) 97.4 125.4 164.3 2235 291.9 191.8 248.7 300.0 335.0
Trade balance (USDbn) 85.8 118.4 139.3 130.9 179.7 1116 1514 215.0 175.0
Current account balance (USDbn) 59.5 84.6 94.7 77.8 103.5 48.6 71.1 115.0 85.0
as a % of GDP 10.1 111 9.6 6.0 6.2 4.0 4.8 6.4 4.2
FDI. net (USDbn) 1.7 0.1 6.6 9.2 19.4 -7.2 -10.5 4.0 6.0
FX reserves, ex.. gold (USDbn) inc. IMF loan 120.8 175.9 295.6 466.8 411.7 416.7 443.6 550.0 620.0
Import cover (reserves/months of imports) 149 16.8 21.6 25.1 16.9 26.1 214 22.0 222
Fiscal Accounts
Federal budaet balance (RUBbn) 730 1613 1994 1795 1709 -2300 -1812 -513 -1142
Federal budaet balance (% GDP) 43 7.5 74 54 41 5.9 -4.0 -1.0 2.0
Primary balance (% GDP) 55 8.4 9.7 5.8 4.4 -4.9 -3.6 -0.6 -1.6
Public sector debt, (% GDP) 20.9 13.2 8.3 6.6 52 7.3 7.8 7.8 7.2
Domestic debt (% GDP) 4.4 3.9 3.8 3.8 34 4.7 5.5 5.2 4.9
External debt (% GDP) 16.4 9.3 45 2.9 1.8 2.6 2.3 2.6 2.3
External Debt and Debt Service
Total foreian debt (USDbn) 214 257 313 464 481 467 489 480 500
as a % of GDP (%) 36.1 337 316 35.7 28.9 384 33.0 26.9 25.0
Short-term foreian debt (USDbn) 35.7 435 56.6 99.7 736 52.7 60.5 67.0 75.0
Total debt service (USDbn) 46.6 63.1 67.4 54.6 64.9 78.1 85.4 77.1 80.0
as a % of foreian exnort receipt 254 25.9 22.2 154 13.8 257/ 213 15.0 15.7
Interest pavments (USDbn) 11.1 12.4 16.1 217 26.2 222 229 245 25.0
Amortization (USDbn) 354 50.7 51.2 329 38.8 55.9 62.5 52.6 55.0
Credit Ratinas (vear-end & latest)
Moodv's Baa3 Baa2 Baa2 Baa2 Baal Baal Baal Baal (sta) nla
S&P BB+ BBB BBB+ BBB+ BBB+ BBB BBB BBB (sta) nla
Fitch BBB- BBB BBB+ BBB+ BBB+ BBB BBB  BBB (pos) n/a

Source: Central Bank of the Russian Federation, EMED, IIF, UBS estimates
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Turkey - economic data and forecasts

2004 2005 2006 2007 2008 2009 2010E 2011F 2012F
Economic Activitv
GDP (TRYbn) 559.0 648.9 758.4 843.2 950.5 952.6 1105.1 12475 1367.2
GDP (USDbn) 391.1 481.7 527.5 643.6 728.3 614.6 733.1 767.7 854.5
GDP per capita (USD) 5774 7024 7599 9161 10228 8547 10083 10445 11501
Real GDP growth (%) 94 84 6.9 4.7 0.7 -4.8 8.9 6.8 3.0
Private consumption (%) 11.0 7.9 4.6 5.5 -0.3 2.3 6.6 9.0 35
Government consumption (%) 6.0 25 8.4 6.5 1.7 7.8 2.0 4.0 15
Fixed capital formation (%) 284 17.4 13.3 3.1 -6.2 -19.0 29.9 25.0 7.0
Exports (%) 11.2 7.9 6.6 7.3 2.7 5.0 34 6.0 7.0
Imports (%) 20.8 12.2 6.9 10.7 -4.1 -14.3 20.7 20.0 9.0
Unemployment rate, year-end (%) 115 10.6 103 10.2 11.0 14.0 119 112 115
Industrial production (average, %) 9.8 5.3 7.3 7.0 -0.6 9.9 13.1 8.5 5.8
Prices, Interest Rate and Money
Consumer price inflation (average, %) 8.6 8.2 9.6 8.8 104 6.3 8.6 5.7 6.4
Consumer price inflation (year-end, %) 9.4 1.7 9.7 8.4 10.1 6.5 6.4 7.2 6.5
Broad money (M2, %) 34.2 40.1 20.7 22.0 21.1 11.0 24.4 19.0 13.0
Policy rates (1-week repo rate***, yr-end, %) 18.0 135 175 15.75 15.0 6.50 6.50 6.75 8.00
Exchange Rates
USD/TRY (average) 1.43 1.35 1.44 131 131 155 151 1.63 1.60
USD/TRY (year-end) 1.34 1.35 1.42 1.17 1.54 1.50 154 1.65 1.55
EUR/TRY (average) 1.78 1.68 181 1.79 1.92 2.15 2.00 2.15 2.08
EUR/TRY (year-end) 1.83 1.60 1.87 1.72 2.14 2.16 2.06 2.15 2.02
TRY against USD/EUR basket (50/50) 1.60 151 1.62 155 1.61 1.85 1.75 1.89 1.84
REER (1995=100, annual average) 95.2 106.3 106.5 115.0 117.9 110.2 124.7 1204 128.6
Balance of Payments
Exports, fob, (USDbn) 68.5 784 93.6 115.4 140.8 109.6 121.0 130.0 150.0
Imports, fob, (USDbn) 91.3 1114 134.7 162.2 193.8 1345 177.3 218.0 233.0
Trade balance (USDbn) -22.7 -33.1 -41.1 -46.9 -53.0 -24.8 -56.3 -88.0 -83.0
Current account balance (USDbn) -14.4 22.2 -32.2 -38.4 -42.0 -14.0 -47.6 -77.0 -73.0
as a % of GDP 3.7 -4.6 -6.1 -6.0 5.8 2.3 -6.5 -10.0 -8.5
FDI, net (USDbn) 2.0 9.0 19.3 19.9 17.0 6.9 7.8 10.0 10.0
Foreign exchange reserves excl. gold (USDbn) 344 48.6 58.5 70.2 67.8 66.6 754 85.0 85.0
Import cover (reserves/months of imports) 45 5.2 5.2 5.2 4.2 5.9 51 4.7 44
Fiscal Accounts
Consolidated government budget balance (TRYbn) -20.1 -19 -4.6 -13.9 -17.1 -52.8 -39.6 -28.7 -39.6
Consolidated government budget balance (% GDP) -3.6 0.3 -0.6 -1.6 -1.8 5.5 -3.6 2.3 2.9
Public sector primary balance (% GDP) 4.7 5.5 55 41 85 0.0 0.8 15 13
Public sector debt, gross (% GDP) 59.5 54.1 48.2 42.2 42.9 48.9 45.0 415 40.5
Domestic debt (% GDP) 42.0 40.0 35.4 324 311 36.5 334 32.8 325
External debt (% GDP) 17.5 14.1 12.8 9.8 11.8 124 11.6 8.7 8.0
Public sector debt, net (% of GDP)* 49.0 416 34.0 295 28.2 325 28.7 305 31.0
External Debt and Debt Service
Total foreign debt (USDbn) 161.0 169.9 207.7 249.5 280.4 268.5 289.5 300.0 305.0
as a % of GDP 412 353 39.4 38.8 385 43.7 395 39.1 35.7
o/w Public foreign debt, including CBT (USDbn) 97.1 85.8 87.2 89.4 924 96.8 100.8 105.0 105.0
olw Private foreign debt, (USDbn) 63.9 84.0 120.5 160.1 188.0 1717 188.7 195.0 200.0
Short-term foreign debt (USDbn) 322 383 426 431 53.1 49.7 78.1 79.0 73.0
Total external debt service (USDbn), exluding 305 36.8 39.3 48.0 53.2 58.2 55.0 54.3 55.0
as a % of exports (fob) 445 47.0 419 416 37.8 53.1 455 418 36.7
Interest payments (USDbn) 7.1 8.0 8.6 10.1 11.3 9.9 8.3 12.3 135
Amortization (USDbn)** 233 288 30.7 37.9 418 48.4 46.7 42.0 415
Credit Ratings (year-end & latest)
Moody's B1 Ba3 Ba3 Ba3 Ba3 Ba3 Ba2 Ba2 (pos.) n/a
S&P BB- BB- BB- BB- BB- BB- BB BB (pos) n/a
Fitch B+ BB- BB- BB- BB- BB- BB+ BB+ (pos) n/a

Source: SIS, CBT, Turkish Treasury, IMF, IIF, Bloomberg, Moody's, Standard & Poor's, Fitch, UBS estimates

* Net debt = gross debt minus CBT net assets, public sector deposits, unemployment insurance fund net assets; ** excluding principal on short-term debt
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Israel - economic data and forecasts

2004 20058 20068 2007 2008 2009 2010F 2011E 2012E
Economic Activity
GDP (NISbn) 567.3 601.2 648.2 686.5 723.6 766.3 813.0 880.2 932.9
GDP (USDbn) 126.6 134.0 1455 167.1 201.7 194.8 217.8 2515 272.0
GDP per canita (USD) 19.256 20.019 21.356 24,007 28.348 26.802 29.313 33.116 35.043
Real GDP arowth (%) 4.8 4.9 5.6 55 4.0 0.8 4.8 45 35
Business sector product (%) 6.6 5.9 6.8 6.1 45 0.3 5.8 4.8 3.8
Private consumotion (%) 5.3 31 4.2 6.3 2.8 14 5.3 5.0 3.8
Government consumption (%) -1.6 2.0 3.0 33 1.9 2.4 2.5 2.3 2.0
Fixed investment (%) 0.0 35 131 146 4.2 -4.1 13.6 12.0 8.0
Exnorts (%) 175 45 5.5 9.2 6.6 -12.6 13.4 6.5 5.8
Imports (%) 12.0 3.6 3.2 117 2.3 -14.0 12.6 9.0 75
Industrial production (%) 6.9 3.6 9.9 4.4 7.4 -6.0 7.8 5.0 55
Unemplovment rate (vear-end. %) 104 9.0 8.4 7.3 6.2 7.6 6.6 6.4 6.3
Prices. Interest Rate and Monev
Consumer price inflation (averaae. %) -0.4 1.3 2.1 05 4.6 33 2.7 3.6 2.4
Consumer price inflation (vear-end. %) 1.2 2.4 -0.1 3.4 3.7 4.0 2.6 2.6 2.6
M1 monev supblv (averaae. %) 4.2 6.1 49 15.3 9.8 17.7 3.9 75 8.0
Benchmark rate (vear-end. %) 3.9 45 5.0 4.0 2.5 1.0 2.0 3.75 4.50
Lona-dated ILS bond vield* (vear-end. %) 5.62 5.54 5.61 6.17 4.72 511 4.75 5.00 5.00
Exchanae Rates
USDI/ILS (averaae) 4.48 4.49 4.46 411 3.59 3.93 3.73 3.50 343
USDI/ILS (vear-end) 431 4.60 4.23 3.85 3.80 3.78 3.55 3.45 3.40
EURIILS (averaae) 5.58 5.58 5.62 5.63 5.27 547 4.95 4.62 4.46
EURI/ILS (vear-end) 5.86 5.43 5.57 5.65 5.28 5.44 4.74 4.49 4.42
ILS acqainst basket of USD/EUR (50/50) 5.03 5.04 5.04 4.87 443 4.70 4.34 4.06 3.94
REER (2000=100) 79.6 784 78.6 80.1 90.2 87.6 935 101.3 104.8
Balance of Pavments
Exports. fob (USDbn) 36.4 39.8 433 50.3 572 459 55.7 58.0 59.0
Imports. fob (USDbn) 395 439 472 56.0 64.4 46.0 58.0 63.0 64.5
Trade balance (USDbn) 3.1 -4.1 -3.8 5.7 1.2 0.1 2.4 5.0 5.5
Current account balance (USDbn) 2.3 4.2 7.4 49 15 7.1 6.4 4.8 45
as a % of GDP 1.9 3.2 5.1 2.9 0.8 3.6 2.9 1.9 1.7
FDI. net (USDbn) -1.6 19 -0.2 0.2 3.7 2.7 2.8 2.3 2.3
Foreian exchanae reserves excl. aold (USDbn) 26.6 27.9 29.1 28.6 425 60.6 70.9 73.0 78.0
Imnort cover (reserves/imonths of imports) 55 5.2 49 4.0 5.3 6.9 7.0 6.8 6.6
Fiscal Accounts
General aovernment budaet balance (NIShn) -23.3 -15.0 7.1 -4.1 -16.6 -40.6 -30.9 -25.5 -22.4
General aovernment budaet balance (% GDP) 4.1 2.5 1.1 -0.6 -2.3 5.3 -3.8 2.9 2.4
Primarv balance (% GDP) 2.6 4.0 5.3 5.3 3.2 0.1 14 1.7 2.1
Public sector debt (% GDP) 97.4 935 84.3 717 76.7 79.2 76.2 736 709
Domestic debt (% GDP) 70.9 675 61.7 58.7 60.2 63.2 61.9 61.6 59.6
External debt (% GDP) 26,5 26.0 226 19.0 16.5 16.0 14.3 12.0 113
External Debt and Debt Service
Total foreian debt (USDbn) 785 782 87.4 90.5 88.4 933 106.0 90.0 95.0
as a % of GDP 62.0 58.4 60.1 54.1 438 479 48.7 35.8 349
Short-term foreian debt (USDbn) 27.0 28.0 320 36.2 333 319 332 34.0 35.0
Total debt service (USDbn) 6.7 7.5 8.9 14.9 7.6 8.0 8.6 9.0 9.3
as a % of foreian exnort receints 12.1 119 125 18.1 8.6 113 11.7 11.0 105
Interest pavment (USDbn) 2.9 33 4.0 4.3 35 33 35 3.6 3.6
Amortization (USDbn) 3.9 4.2 4.9 10.6 4.1 4.7 5.1 54 5.7
Credit Ratinas (vear-end & latest)
Moodv's A2 A2 A2 A2 Al Al Al Al (sta) nla
S&P A- A- A- A A A A A (sta) nla
_Fitch A- A- A- A- A A A A (sta) n/a

Source: Bank of Israel, Central Bureau of Statistics, Ministry of Finance, IIF, Bloomberg, Moody's, Standard & Poor’s, Fitch, UBS estimates

* Currently Shahar 1/2016
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South Africa - economic data and forecasts

2004 2005 2006 2007 2008 2009 2010 2011F 2012F

Population, national accounts and unemployment
GDP (Rbn) 14153 1571.1 17674 2016.2 2274.1 2396.0 2664.3 2986.3 3269.0
GDP ($ bil) 220.9 2518 255.7 287.3 281.6 285.4 357.0 414.8 419.1
GDP per capita, $ 4688 5264 5266 5830 5631 5622 6949 7978 7966
Real GDP growth 4.6 53 5.6 5.6 36 -1.7 2.8 33 2.7
Private consumption, % 6.2 6.1 8.3 55 2.2 2.0 4.4 4.2 3.2
Government consumption (%) 6.0 4.6 4.9 4.1 4.7 4.8 4.6 5.7 5.2
Capital formation (%) 12.9 110 12.1 14.0 14.1 2.2 -3.7 2.8 42
Exports (%) 28 8.6 75 6.6 18 -19.5 45 5.1 8.1
Imports (%) 155 109 18.3 9.0 15 -17.4 9.6 104 12.0
Unemployment, % of labour force year end 26.2 26.7 25.6 246 219 253 252 255 253
Prices, interest rates and money
CPl inflation (average, %) 1.0 3.3 45 6.9 11.0 7.3 43 5.2 5.9
CPl inflation (% year-end) 3.0 34 5.8 8.9 9.7 6.1 3.2 6.0 55
Repo rate (end-year, %) 7.5 7.0 9.0 11.0 115 7.0 55 5.5 5.5
10 year bond (year-end, %) 8.2 74 7.9 8.4 7.3 8.7 8.4 74 8.4
Exchange rates
USD/ZAR (average) 6.4 6.2 6.9 7.0 8.1 8.4 75 7.0 74
USD/ZAR (year-end) 5.6 6.3 7.0 6.8 9.5 1.7 72 7.3 75
EUR/ZAR (average) 8.0 7.8 8.7 9.8 12.1 115 9.2 9.4 9.7
EUR/ZAR (year-end) 7.6 75 9.2 9.9 133 11.0 9.4 9.5 9.8
Balance of payments

Exports ($bn) 63.1 73.2 81.6 96.2 106.4 85.3 91.7 102.9 103.1

Imports ($bn) 59.3 70.1 82.7 98.4 109.1 81.2 78.7 94.2 96.2
Trade balance ($bn) 3.8 31 11 2.2 2.7 4.1 13.0 8.7 6.9

Current account balance, $ bn 6.7 -8.7 -13.6 -20.6 -20.0 -11.5 2.4 9.0 -14.8

Current account, % of GDP 2.9 -3.2 5.4 6.9 7.1 -4.0 -3.1 -3.1 -3.3
Foreign direct investment ($bn) -0.6 5.8 7.1 2.6 12.8 4.2 119 19.0 154
Foreign exchange reserves excl gold ($bn) 14.9 20.6 254 34.7 335 37.9 435 48.0 51.0
Import cover (reserves/months imports) 3.7 43 44 5.1 44 6.9 6.5 6.0 5.8
Fiscal accounts
National govt budget balance (end-FY, % GDP) -15 0.3 0.7 0.9 -1.2 -6.5 5.3 5.1 5.2
Primary balance (% GDP) 18 29 35 34 13 -4.4 2.7 2.2 2.3
Public sector debt (% GDP) 39.9 37.9 34.9 323 311 36.4 40.9 449 489
Domestic debt (% GDP) 354 33.6 31.2 28.3 27.0 324 36.7 40.5 445
External debt (% GDP) 45 43 36 4.0 42 4.0 4.2 44 44
Foreign debt and reserves
Foreign debt, $ bn 56.2 63.7 80.0 99.4 98.3 107.1 94.8 101.1 108.6
as % of GDP 14.6 15.8 17.6 16.9 17.1 19.0 20.9 229 25.2
Short-term foreign debt ($bn) 89.1 87.0 98.0 103.3 924 1255 91.1 83.1 87.8
Total debt service ($bn) 4.0 4.6 7.8 11.7 143 117 13.2 142 14.2
as a % of exports 6.3 6.3 9.6 12.2 134 137 144 138 138
Interest payments ($bn) 18 21 32 34 5.0 8.0 8.0 8.0 8.0
Scheduled debt amortization, $ bn 2.2 25 4.6 8.3 9.3 3.7 5.2 6.2 6.2
Credit ratings
Moody's Baa2 Baal Baal Baal Baal A3 A3 A3 (sta) nla
S&P BBB BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ (neg) n/a
Fitch BBB BBB+ BBB+ BBB+ BBB+ BBB+ BBB+  BBB+ (sta) n/a

Source: South African Treasury, SARB, IIF, UBS estimates
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Poland - economic data and forecasts

2004 2005 2006 2007 2008 2009 2010F 2011E 2012

Feonomie Activity

GDP (PLNbn) 924.5 983.3 1060.0 1176.7 12754 1343.7 14128 1529.5 1624.3
GDP (USDbn) 253.7 303.5 347.5 426.2 529.4 4312 467.8 517.7 570.7
GDP per capita (USD) 6649 7961 9124 11197 13910 11329 12291 13602 14994
Real GDP arowth (%) 53 3.6 6.2 6.8 5.1 17 3.8 4.0 3.3
Private consumption (%) 4.7 2.1 5.0 49 5.7 2.1 3.2 35 3.0
Government consumption (%) 31 5.2 6.0 3.7 74 2.0 315) 2.0 1.0
Capital formation (%) 6.4 6.5 14.9 17.6 9.6 1.1 2.0 6.5 3.5
Exports (%) 14.0 8.0 14.6 9.1 7.1 -6.8 10.2 7.0 6.5
Imports (%) 15.8 4.7 173 13.7 8.0 -12.4 10.7 6.0 5.0
Industrial production (%) 131 3.4 12.1 9.7 55 -3.2 115 8.0 55
Unemployment rate (vear-end, %) 19.1 17.6 14.8 11.2 9.5 12.1 12.3 123 12.0
Prices. Interest Rate and Monev
Consumer price inflation (averaae, %) 35 2.1 1.0 25 4.2 3.5 2.6 4.1 2.8
Consumer price inflation (vear-end, %) 44 0.7 14 4.0 33 35 31 4.0 2.9
Broad money, M2 (vear-end, %) 7.3 11.0 15.8 14.2 20.0 8.3 8.0 9.0 9.0
Benchmark rate (vear-end. %) 6.50 4.50 4.00 5.00 5.00 3.50 3.50 4.75 5.00
10vr bond vield. % 5.90 5.10 5.20 6.00 5.40 6.20 6.00 5.60 5.60
Exchanae Rates
USD/PLN (averaae) 3.64 3.24 3.05 2.76 241 3.12 3.02 2.95 2.85
USD/PLN (vear-end) 3.01 3.27 2.90 2.44 2.96 2.85 2.96 2,77 2,77
EUR/PLN (averaae) 453 4.03 3.85 3.78 3.52 4.33 3.99 3.90 3.70
EUR/PLN (vear-end) 4.08 3.86 3.83 3.58 417 411 3.96 3.60 3.60
REER (averaae, 2000=100) 97.4 108.2 110.0 113.0 121.0 97.0 107.0 107.0 114.0
Balance of Payments
Exports, fob (USDbn) 81.9 96.5 117.7 145.1 156.7 1414 162.4 180.0 195.8
Imports. fob (USDbn) 87.9 99.6 125.1 164.0 182.1 149.0 173.8 193.4 206.1
Trade balance (USDbn) -6.0 231 7.3 -18.9 -25.4 75 114 -13.4 -10.3
Current account (USDbn) -13.4 -7.3 -13.1 -26.4 -35.0 -16.9 -21.0 -22.7 -18.1
as a % of GDP 5.3 2.4 -3.8 -6.2 -6.6 -39 -4.5 -4.4 -3.2
FDI. net (USDbn) 118 6.9 10.8 18.1 104 8.4 3.2 4.0 3.9
Foreian exchanae reserves (USDbn) 345 38.8 45.0 65.7 61.4 79.5 96.2 98.8 104.0
Import cover (reserves/imonths of imports) 4.7 4.7 43 4.8 4.0 6.4 6.6 6.1 6.1
Fiscal Accounts
General aovt balance. ESA95 (PLNbn) excl. pension contributions -52.7 -42.3 -38.2 224 -47.2 -98.1 -111.6 -95.0 -53.6
General govt balance (% GDP) excl. pension contributions 5.7 -4.3 -3.6 -1.9 -3.7 7.3 -7.9 5.5 -3.3
Primarv balance (% GDP) -1.3 0.1 -0.2 0.5 -1.3 -4.9 5.3 2.9 -0.7
Public sector debt, ESA95 (% GDP)* 457 47.1 477 45,0 472 50.3 533 54.0 54.2
Domestic debt (% GDP) 33.0 36.5 37.6 34.7 36.0 38.9 40.3 41.7 42.2
External debt (% GDP) 12.7 10.6 10.1 10.3 11.2 114 13.0 12.3 12.0
External Debt and Debt Service
Total foreian debt (USDbn) 107.3 110.0 135.7 186.8 194.5 224.3 243.7 2744 298.5
as a % of GDP 42.3 36.2 39.1 43.8 36.7 52.0 52.1 53.0 52.3
Short-term foreian debt (USDbn) 24.7 27.0 34.6 60.3 64.0 70.0 76.1 67.6 70.2
Total debt service (USDbn) 36.9 34.7 43.1 63.7 36.8 12.7 26.4 204 16.8
as a % of foreian exnort receipt 45.0 36.0 36.6 439 235 9.0 16.3 113 8.6
Interest payments (USDbn) 4.4 3.3 4.2 5.1 6.9 4.7 1.9 4.1 n/a
Amortization (USDbn) 325 314 38.9 58.6 29.9 12.7 26.2 20.4 n/a
Credit Ratinas (vear-end & latest)
Moody's A2 A2 A2 A2 A2 A2 A2 A2(sta) nla
S&P BBB+ BBB+ A- A- A- A- A-  Asta) n/a
Fitch BBB+ BBB+ A- A- A- A- A-_ A-(sta) n/a

Source: NBP, EMED, IIF, UBS estimates
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Hungary - economic data and forecasts

2004 2005 2006 2007 2008 2009 2010E 2011F 2012F
Economic Activity
GDP (HUFbn) 20,822 21,971 23,730 25,321 26,754 26,054 27,120 28,686 29,902
GDP (USD bn) 102.8 110.0 112.7 137.7 155.7 128.8 130.3 141.8 146.7
GDP per capita (USD) 10174 10895 11161 13638 15419 12754 12903 14041 14524
Real GDP growth (%) 45 3.2 3.6 0.8 0.8 -6.7 1.2 2.0 15
Private consumption (%) 3.0 3.2 2.1 0.2 0.5 8.1 2.1 0.0 0.0
Government consumption (%) 15 2.2 3.7 -7.3 1.0 0.1 -1.7 0.0 -0.5
Capital formation (%) 7.9 5.7 -3.2 1.7 2.9 -8.0 -5.6 15 2.0
Exports (%) 15.0 11.3 18.6 16.2 5.7 9.6 14.1 74 6.0
Imports (%) 14.3 7.1 14.8 13.3 5.8 -14.6 12.0 6.5 5.0
Industrial production (%) 7.6 75 10.8 9.0 0.8 -17.7 9.0 6.0 3.0
Unemployment rate (%) 6.3 7.3 75 7.4 7.8 10.0 11.2 109 105
Prices, Interest Rate and Money
Consumer price inflation (average, %) 6.8 3.6 3.9 79 6.1 4.2 49 3.7 2.7
Consumer price inflation (year-end, %) 55 3.3 6.5 7.3 35 5.6 45 3.2 2.7
Broad money M2 (year-end, %) 9.9 131 119 8.7 10.2 0.9 0.0 -1.0 2.0
Benchmark rate (year-end, %) 9.5 6.0 8.0 7.50 10.00 6.25 5.75 6.00 6.00
10 year bond yields (HUF, year-end, %) 7.0 7.0 6.8 6.9 8.3 7.7 7.9 7.0 7.0
Exchange Rates
USD/HUF (average) 202.6 199.7 210.5 183.8 171.8 202.3 208.1 202.3 203.8
USD/HUF (year-end) 181.0 213.0 190.3 172.3 187.9 188.1 208.7 203.8 203.8
EUR/HUF (average) 251.7 248.0 264.3 251.3 251.3 280.6 276.1 267.0 265.0
EUR/HUF (year-end) 245.2 252.7 251.2 253.4 264.8 270.8 278.8 265.0 265.0
REER (2000=100) 128.3 131.8 126.4 1415 148.0 139.1 141.9 146.2 144.8
Balance of Payments
Exports, fob (USDbn) 55.4 61.8 73.6 93.7 106.9 81.2 934 99.8 102.4
Imports, fob (USDbn) 59.3 64.9 76.7 93.9 107.8 76.5 87.2 91.8 93.8
Trade balance (USDbn) -3.9 -3.2 -3.1 0.2 0.8 4.7 6.2 8.0 8.7
Current account (USDbn) -8.8 -8.3 -8.6 9.5 -114 -0.6 2.7 3.2 4.1
as a % of GDP (%) -8.6 -7.6 -7.6 -6.9 -7.3 -0.5 2.1 2.3 2.8
FDI, net (USDbn) 32 55 29 0.3 41 -0.6 0.8 818 39
Foreign exchange reserves excl. gold (USDbn) 159 185 21.0 24.1 334 44.2 454 455 41.6
Import cover (reserves/imonths of imports) 3.2 3.4 3.3 31 3.7 6.9 6.3 5.9 53
Fiscal Accounts
General government budget balance (HUFbn)* -1353 -1714 -2207 -1266 -990 -1172 -1139 -861 -897
General government budget balance (% GDP)* -6.5 -7.8 9.3 5.0 3.7 -4.5 -4.2 -3.0 -3.0
Primary balance (% GDP) -1.1 3.7 5.4 -0.6 0.5 0.2 0.1 13 13
Public debt (% GDP) 59.4 61.7 65.6 66.1 72.3 784 80.2 75.0 720
Domestic debt (% GDP) 441 44.2 47.1 476 46.0 40.6 416 41.0 40.5
External debt (% GDP) 15.3 175 18.5 18.5 26.3 37.8 38.6 340 315
External Debt and Debt Service
Total foreign debt (USDbn) 69.3 73.1 96.9 128.6 141.3 150.3 143.9 156.0 149.6
as a % of GDP 67.4 66.4 86.0 93.4 90.7 116.7 110.4 110.0 102.0
Short-term foreign debt (USDbn) 17.1 18.6 225 33.1 27.6 28.7 334 33.0 33.0
Total debt service (USDbn) 9.8 114 10.8 13.7 21.7 20.8 21.3 26.0 234
as a % of foreign export receipt 17.7 185 147 14.6 20.3 25.7 22.9 26.0 22.8
Interest payments (USDbn) 2.2 3.2 3.7 5.1 8.4 6.6 6.6 7.4 7.6
Amortization (USDbn) 7.6 8.2 7.1 8.6 133 143 14.7 18.6 15.7
Credit Ratings (year-end & latest)
Moody's Al Al A2 A2 A3 Baal Baa3 Baa3(neg) nla
S&P A- A- BBB+ BBB+ BBB BBB- BBB- BBB-(neg) nla
Fitch A- BBB+ BBB+ BBB+ BBB BBB BBB BBB(sta) n/a

Source: KSH, NBH, Ministry of Finance, Eurostat, IIF, Bloomberg, Moody’s, Standard & Poor’s, Fitch, UBS estimates. * ESA95 methodology as of 2001, including pension

transfers; for 2010 it includes estimated consolidation costs related to the state companies’ losses
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Czech Republic - economic data and forecasts

2004 2005 2006 2007 2008 2009 2010E 2011F 2012F
Economic Activity
GDP (CZKbn) 2,815 2,984 3,222 3,535 3,689 3,626 3,670 3,829 4,003
GDP (USDbn) 109.5 124.6 143.4 1745 217.8 190.3 192.0 208.0 218.7
GDP per capita (USD) 10716 12155 13937 16906 21042 18383 18554 20097 21127
Real GDP growth (%) 45 6.3 6.8 6.1 25 4.1 2.3 24 16
Private consumption (%) 2.9 25 5.0 4.8 3.6 0.3 0.4 0.5 1.0
Government consumption (%) -35 2.9 1.2 0.7 1.0 2.6 0.3 -1.0 -1.0
Capital formation (%) 3.9 1.8 6.0 10.8 -15 -7.9 -4.6 45 3.0
Exports (%) 20.7 11.6 15.8 15.0 6.0 -10.8 18.0 9.5 45
Imports (%) 17.9 5.0 14.3 14.3 4.7 -10.6 18.0 8.5 4.0
Industrial production (%) 9.6 6.7 11.2 8.8 0.7 -13.0 9.5 75 2.6
Unemployment rate (%) 8.3 79 7.1 5.3 4.4 6.6 7.6 7.0 7.0
Prices, Interest Rate and Money
Consumer price inflation (average, %) 2.8 1.9 2.5 2.8 6.4 1.0 15 1.9 2.9
Consumer price inflation (year-end, %) 2.8 2.2 1.7 5.4 3.6 1.0 2.3 2.0 2.8
Broad money (end-year, %) 4.4 10.6 134 15.0 14.0 0.7 2.2 0.0 2.0
Benchmark rate (year-end, %) 2.50 2.00 2.50 3.50 2.25 1.00 0.75 0.75 0.75
10 year bond yields (CZK, year-end, %) 4.05 3.80 3.72 4.68 4.10 4.00 3.97 3.60 3.60
Exchange Rates
USD/CZK (average) 257 23.9 225 20.3 16.9 19.1 19.1 184 18.3
USD/CZK (year-end) 224 24.7 20.8 18.1 18.9 18.4 18.8 185 18.1
EUR/CZK (average) 319 29.8 28.3 27.8 24.9 26.4 25.4 24.3 23.8
EUR/CZK (year-end) 304 29.1 215 26.6 26.6 26.5 25.1 24.0 235
REER (2000=100) 112.2 117.8 122.8 123.6 136.0 127.0 132.7 138.0 140.8
Balance of Payments
Exports, fob (USDbn) 67.3 78.1 95.4 122.5 145.8 107.1 126.6 141.0 1455
Imports, fob (USDbn) 67.8 75.6 925 116.5 139.7 102.8 123.8 136.2 139.4
Trade balance (USDbn) -0.5 25 2.9 5.9 6.1 4.3 2.8 4.8 6.1
Current account (USDbn) -5.8 -1.7 -3.5 5.6 -1.4 6.1 7.4 -6.0 -6.2
as a % of GDP (%) 5.3 -1.3 24 -3.2 -0.6 -3.2 -3.8 2.9 2.8
FDI, net (USDbn) 4.0 11.7 4.0 7.6 2.2 1.9 5.1 4.0 313
Foreign exchange reserves excl. gold (USDbn) 28.3 29.3 30.5 343 37.0 41.6 42.8 455 49.4
Import cover (reserves/imonths of imports) 5.0 47 4.0 35 3.2 49 41 4.0 43
Fiscal Accounts
General government budget balance (CZKbn)* 814 -104.4 -86.9 -24.7 -99.6 -213.9 -172.5 -153.2 -140.1
General government budget balance (% GDP)* -3.0 -3.6 -2.6 0.7 2.7 5.9 4.7 -4.0 -35
Primary balance (% GDP) -1.8 24 -14 0.7 -1.6 -4.6 -3.0 2.0 -1.5
Public sector debt (% GDP) 304 29.8 294 29.0 30.0 35.3 385 410 42.0
Domestic debt (% GDP) 280 275 271 26.7 26.5 30.0 334 36.1 37.3
External debt (% GDP) 24 23 2.3 2.3 35 5.3 5.1 49 4.7
External Debt and Debt Service
Total foreign debt (USDbn) 38.1 39.3 49.1 65.5 70.7 76.9 82.5 92.6 101.7
as a % of GDP 34.8 31.6 34.2 37.6 325 404 435 445 46.5
Short-term foreign debt (USDbn) 14.1 13.6 15.2 23.4 26.3 24.3 24.9 24.0 24.0
Total debt service (USDbn) 5.4 6.5 6.3 6.2 77 7.9 10.3 12.7 9.2
as a % of foreign exchange receipts 8.0 8.3 6.6 5.0 5.3 7.4 8.1 9.0 6.4
Interest payment (USDbn) 1.8 2.2 2.1 2.1 2.3 2.6 2.6 2.2 1.9
Amortization (USDbn) 3.6 4.3 4.1 4.0 53 6.2 77 105 7.4
Credit Ratings (year-end & latest)
Moody's Al Al Al Al Al Al Al Al (sta) nla
S&P A- A- A- A A A A AA-(sta) n/a
Fitch A- A A A A+ A+ A+ A+ (pos) nla

Source: CSO, CNB, Ministry of Finance, Eurostat, IIF, Bloomberg, Moody's, Standard & Poor’s, Fitch, UBS estimates
* ESA95
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