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Teva Pharmaceuticals 11 May 2011

Investment Thesis

Our Thesis Is Five-Fold

(1) We like the generics sector as the macro tailwinds are still positive and Teva
is well positioned to increase its market share in the globa generics

marketplace.

(2) Teva has a very strong late-stage P-1V pipeline with multiple large visible
opportunities that could drive strong earnings growth in 2011 and beyond.

(3) We have unusually good visibility for solid 10-15% EPS growth for the

2011-2013 period.

(4) Tevaadready has a strong presence in severa markets outside the US and is
well positioned to capture growth in Europe and emerging markets.

(5) Teva sinvestment in longer duration assets like branded products (women's
health, respiratory and innovative medicines) and biosimilars will position it
for growth in the longer term.

Table 1: Teva Pharmaceuticals -- 2011 Guidance

2011 Guidance

Comments

Revenues

Gross Margin
S&M Ratio

G&A Ratio

R&D Ratio
Finance Expenses
Tax Rate

Shares
Adjusted EPS

Share in Assoc. Cos.

18.5B - 19.0B

57.5% - 60%

18.0% - 19.0%
50% - 5.0%
6.0% - 6.0%
$120 - $200M

11%
40M - 50M
900 - 910
$4.90 - $5.20

Sequential quarterly improvement
Includes higher quality costs, excludes $600M of Amort.
Includes royalties of $900-950M

Excludes JVs and other investments
Lonza JV Income; ~$80M of R&D planned for JV

Includes convert buyout and share buyback
Sequential quarterly improvement; 2H>1H and 20Q>1Q

Source: Company reports
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Table 2: Teva Pharmaceuticals -- Milestones

Date Product Indication Milestone/Event
2011

May 2011 Qnaze Allergic Rhinitis File NDA

6/11/2011 Copaxone FDA response to CP
3Q11 Laquinimod Multiple Sclerosis BRAVO Phase Ill data
2011 BFC Spiromax  Asthma EU Filing

2011 FP HFA MDI Asthma EU Filing

11/14/2011 Bio-T-Gel Men's Health PDUFA Date

2H11 Laguinimod Multiple Sclerosis Filing?

Source: Company Reports

Table 3: Teva Pharmaceuticals -- Variance Analysis ($ in Millions)

1Q11E 10Q11A

Amount % Chg. Amount % Chg. Variance Comments
Sales
Total NA 2,312 0.1% 2,064 -10.6% -247.8]Consensus: $2.39B, +4% YoY
Total Europe 1,274 56.9% 1,344 65.5% 69.6 Consensus: $1.27B, -4% CC
Total ROW 606 14.0% 672 26.3% 65.7 Consensus: $609M, +0.3% CC
Total Sales 4,192 14.8% 4,080 11.7% -112.5]Consensus: $4.27B, +17% YoY
COGS 1,672 10.2% 1,681 10.7% -8.7
Gross Profit 2,520 18.0% 2,399 12.4% -121.2
SG&A 1,105 19.3% 1,046 13.0% 59.0
R&D 290 40.1% 239 15.5% 51.0
Operating Income 1,125 12.3% 1,114 11.2% -11.2
Non-Operating ltems -54 98.2% -38 40.7% 15.5
Pre-tax Income 1,072 9.9% 1,076 10.4% 43
Tax Rate 13.0% NM 11.2% NM 1.8%
Taxes 139 2.4% 121 -11.0% 18.3
Share in Assoc. Cos. -10 NM -15 87.5% 5.0
Minority Interests -2 NM -4 300.0% 2.0
Net Income 920 10.9% 936 12.8% 15.6
Adj. 8 0 -8.0
Adj. Net Income 928 10.4% 936 11.3% 7.6
Avg. Shares 909 -1.3% 902 -2.1% -7.0
Operating EPS $1.02 12.2% $1.04 14.0% [_$0.02JConsensus: $1.04
Margin Analysis
Sales 100.0% 100.0%
COGS 39.9% 41.2% -1.3%
Gross Margin 60.1% 58.8% -1.3%
SG&A 26.4% 25.6%
R&D 6.9% 5.9% 1.1%
Operating Margin 26.8% 27.3%
Pre-tax Margin 25.6% 26.4% 0.8%
Net Margin 22.0% 22.9% 1.0%

Source: Company reports, UBS estimates and FactSet
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What we learned on the conference call
Overall

m 2011 quarterly progression: Management reaffirmed its EPS guidance
range of $4.90-5.20 and indicated that there should be a dlight sequential
improve in 2Q over 1Q (i.e., a few pennies or ~$1.05-1.08 vs the $1.04 in

1Q).

m Tax rate. Management lowered its tax rate guidance to 11% from 13% to
the year due to an improving mix and larger percentage of exUS sdles.
However, management continued to indicate that the tax rate will rise in
2012 as Irvine comes back on line, Lovenox is approved and the mix shifts
back to the US.

m Share buyback: Management bought back 7.9M shares during the quarter
(average price of $54.41 for a cost of $400M) and have bought back 9.8M
shares since the program started in December. Management expects the share
count to be ~897M in 2Q11 and has ~$500M more left on the buyback
program.

Key Geographies and Products
m North America: Salesdeclined -11% Y/Y

— Generics: US generic sales were $952, down -32% Y/Y while Canadian
sales were ~$155M, up +54% Y/Y (included ~$50-70M of Ratiopharm)
for total North American generics of ~$1.1B, down -25% Y/Y.

— ~$500M of headwinds in 1Q11: Specificaly, lower sales of Mirapex,
Protonix, Lotrel, Eloxatin, Adderal XR, plus the impact of Irvine and
Jerusalem manufacturing issues were headwinds in 1Q11. Additionally,
the switch of Allegrafrom Rx to OTC will impact 2Q11-4Q11 with 2010
sales of ~$80M and 1Q11 sales of ~$15M with the rest of the year zero.

Table 4: 1Q11 vs 1Q10 Sales Delta

($ in millions) 1Q10 1Q11 Delta
Mirapex 128 15 -113
Protonix 93 0 93
Lotrel 63 18 -45
Eloxatin 44 0 -44
Adderall XR 127 30 97
Irvine 53 0 53
Jerusalem N/A -58
Total -503

Source: Company reports

— Management launched three new products in 1Q11: generic Phentermine,
Femhrt and Femcon Fe.

— Teva has 197 ANDAs pending at the FDA, 46 of which have tentative
approval. 130 are P-1V applications with 80 (branded sales of $52B) that
arefirst to file.
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— Management indicated that there have been no settlement discussions
with Momenta/Sandoz which makes sense to us. We don't see a
settlement anytime soon if at al.

— Key launchesin 2H include Levaguin, Aricept, Nasacort and Zyprexa.

— Management indicated that Irvine should reach a ~$100M run rate by
40Q11 (i.e.,, ~$25M of salesin 4Q11).

m Europe Salesgrew 3% Y/Y organically (+7% excluding Germany, 33% of
total sales).

— Management has cut the delta between it and the number one European
player in terms of market share from 10% to 4% since 1Q10.

— Sdes in Germany declined in the low teens due to price reforms.
However, management expects Germany to rebound in 2H as the reforms
annualize and return to growth. Management aso pointed to tender
progress with it realizing ~20%-+ share of the most recent AOK tender.

— During 1Q11 Teva received approva for 79 new compounds in 162
formulations and had 286 compounds pending marketing authorization.

— Management believes a LT organic growth rate of 7-9% is still a good
forecast.

— Importantly, management indicated that profits quadrupled in Europe.

m Emerging Markets. Sales grew 26% Y/Y (23% CC) with 31% of sales
coming from RussiglEastern EU, 27% from Latin America, 23% from Israel
and 19% from Asia.

— Y/Y growth for key markets was. Russia (+25%), Mexico (+20%),
Argentina (+29%), Japan (+29%), Israel (+6%). Overal Latin America
grew 16% (9% CC). Additionally, Japan sales are now consolidated
(~50% of the V) and accounted for an incremental ~$30M of sales.

— Management still believes a double digit organic growth rate is a good
forecast.

m Copaxone: Total end-market sales were $907M (+14% Y/Y) with $624M in
the US (+22% Y/Y) and $283M ROW (flat Y/Y). Copaxone continued to
outpace the market growing 14% vs 9% for the market.

— AsCopaxone is returned to Teva from Sanofi, management indicated that
the full year sales impact will be ~$150M of additional sales (this would
be for 2013) with a 50% operating margin and Tevawould be required to
pay a 6% royalty back to Sanofi for two years following the return of
Copaxone. The UK, the Czech Republic and Poland have already been
returned, Germany will be returned in 4Q11 and then Spain, France and
Italy will be returned over the course of 2012.

— Generics Limited (UK) filed a revocation against a UK Copaxone patent
on March 1, 2011. A case management conference was held on May 6,
2011 and no trial date has been set.
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Azilect: Total end-market sales were $90M (+16% Y/Y) primarily due to
volume growth.

Respiratory: Total sales were $229M (+19% Y/Y) with US sales of $127M.
US sales were impacted by destocking in ProAir (we estimate ~$10M) and
4Q10 rebates/claims from managed markets spilling into 1Q11 for Qvar (we
estimate ~ -$34M impact).

Women's Health: Total sales were $103M (+30% Y/Y). We estimate US
sales were up ~5% with the majority of the impact from EU sales due to the
additional of Theramex.

API: Total saleswere $184M (+32% Y/Y) with the majority of sales coming
from outside the US.
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Table 5: Teva Pharmaceuticals -- Income Statement and Margin Analysis 2009-2016E - ($ in millions, except EPS)

2010 1Q11A 2Q11E 3QI1E 4QI11E 2011E 2012E 2013E 2014E 2015E

Sales 13,899] 3653 3800 4250 4,418] 16,121 4,080 4282 4670 5220] 18,252 20,501) 22,748] 25,153] 26,397] 27,798
Consensus Sales $4,270 $4,516 $4,752 $5,136]$18,700 $21,792 | $22,648

Co. Guidance 18.5-19.0B 21.0-23.2B
COGS 5780] 1518 1557 1594 1,783] 6,452] 1681 1,801 8,511] 9,563 12,392

Gross Profit 81191 2135 2,243 2656 2,635 9,669 2399 2481 2709 11,989 13,185| 14,239] 14,707] 15,406
Sales & Marketing 2,641 744 636 742 816] 2.938 825 837 802 3507] 3923 3,806] 4,171 4,663
G&A 823 182 189 236 258 865) 221 235 215 1,000 1,050] 1,075 1,125} 1,175

Total SG&A 3,464 926 825 978 1,074 3,803] 1046 1072 1,017 4507] 4,973 5,838
R&D 802 207 217 239 270) 933] 239 265 270 1,300 1,456 1,903]

1L, =1L 81z 2.2-2.4B

5363] 6,182] 6,756] 7.756] 7,649
6.4-7.0B

-118

Operating Income 3.868] 1002 1201 1430 1,001] 4,933 1,114 1144

Non-Operating Iltems -202, =27 -25 -48 -54 -154] -38 -50

455

Co. Guidance -160-200

1373  1,633] 5175
11.1%)|

Pre-tax Income 3,651 975 1176 1,391 1237} 4,779 1,076 1,094 6,065 6,736] 7,965 7,859] 8,120

Tax Rate 15.8%| 13.9% 156% 14.9%  7.0%] 12.8%| 11.2% 11.0% 11.0% 11.0% 15.0%| 15.0%| 15.0%] 15.0%| 15.0%)
Co. Guidance 11.0%

Taxes 577, 136 183 207 87| 613] 121 120 572, 910

Share in Assoc. Cos.Lonza JV Incon -33 -8 -9 0 -7 -24] -15 -8

Minority Interests -4 -1 -3 -2 -2 -8 -4 -1

Net Income 3,037] 830 981 1182  1,141] 4,134 936 965

Ad]. 47, 11 11 11 11 44 0 0

Adj. Net Income 3,084 841 992 1,193 1,152] 4,178 936 965 1,212

Avg. Shares 913 921 921 921 921 921 902 896 893 904

Co. Adjusted EPS $3.37] $0.91 $1.08 $1.30 $1.25] $454] $1.04 $1.08 $1. $7.74)
Consensus EPS $1.04 $1.19 $1.33

$6.80-7.52

Margin Analysis 2Q11E 2013E  2014E 2015E

Sales 100.0%] 100.0% 100.0% 100.0% 100.0%| 100.0%] 100.0% 100.0% 100.0% 100.0%] 100.0%| 100.0%] 100.0%] 100.0%
COGS 41.6%| 41.6% 41.0% 37.5% 40.4%| 40.0%| 412% 42.1% 42.0% 41.5%| 42.0%] 43.4%| 44.3%| 44.6%)
Gross Margin 58.4%| 58.4% 59.0% 62.5% 59.6%] 60.0%] 58.8% 57.9% 58.0% 58.5%|] 58.0%| 56.6%] 55.7%| 55.4%

Sales & Marketing 19.0%| 20.4% 16.7% 17.5% 18.5%] 18.2%| 20.2% 19.5% 17.2%) 15.1%| 15.8%] 16.8%

G&A 59%| 50% 50% 56% 58% 54% 54% 55% 49%| 46%| 43%| 43%] 4.2%

SG&A 249%| 253% 21.7% 23.0% 24.3%| 23.6%] 25.6% 25.0%
R&D 58%| 57% 57% 56% 61%] 58% 59% 62%

21.8%
5.8%

21.4%
5.6%)

22.0%| 21.9%| 19.4%
6.4%)

20.1%| 21.0%

6.8%]

Operating Margin 20.0%]  27.4%  31.6%  33.0%  29.0%| 30.6%] 27.3% 26.7% 30.5%  32.2% 29.7%)

Pre-tax Margin 26.3%| 26.7% 30.9% 32.7% 28.0%| 29.6%] 26.4% 25.6% 29.4% 31.3%
Net Margin 21.9%| 22.7% 25.8% 27.8% 25.8%| 25.6%] 22.9% 22.5% 25.9% 27.6%
Co. Guidance

29.6%| 29.6%
25.0%)

29.8%| 29.2%

5-Yr CAGR
% Change 2Q11E 3Ql11E 2011E 2009-2013
Sales 25% 16% 12% 20% 16%| 16%| 12% 13% 10% 18%) 13% 12% 11% 11% 5% 5% 15,5'
COGS 17%| 16% 10% % 13%| 12%) 11% 16% 23% 20%] 17%| 12%| 12%| 14%| 7% 6%
Gross Profit 33% 16% 13% 29% 18%) 19%) 12% 11% 2% 17%| 10%| 12%| 10%| 8% 3% 5%
SG&A 39% 17% 2% 12% 12%] 10%] 13% 30% 4% 4% 12%| 6% 10%| 2% 9% 10%]
R&D 2% 5% 28% 23% 23%] 16%] 15% 22% 13% %] 14%| 22%) 12%| 10%| 10%| 8%
Operating Income 35% 21% 22% 44% 23%| 28%| 11% -5% -1% 30% 9% 15% 9% 15% -1% 0% 18.8|
Pre-tax Income 30% 28% 28% 46% 22%) 31% 10% 1% -1% 32%) 8% 17%| 11%| 18%| -1%| 3%
Net Income 21%] 31% 32% 45% 35% 36%) 13% 2% 3% 26% 10%| 12%| 11%| 19% -1%| 5%
Operating EPS 11%) 28% 30% 46% 34% 35% 14% 0% 4% 30% 12%) 13%) 11%) 19% 2% 4% 16.0|

Source: Company reports and UBS estimates
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Table 6: Teva Pharmaceuticals — North America Generics Sales - 2009-2016E ($ in millions)

2010

2009 1Q10 2Q10 3Q10  4QI0 1Q11A 2Q11E  3QlIE

North America Revenues
Generics Sales
US Generics Sales
Effexor XR (Venlafaxine) 0 0 0 447 257| 704 170 43 37
Pulmicort (Budesonide Inhalation) 200 138 114 101 145 498 130 118 111
Adderall XR 196 127 81 105 28 341 30 45 36
Generic OCs 365 87 87 87 87| 347 78 78 78
Pliva USA 225 56 56 56 56 225 56 56 56
Mirapex (Pramipexole) 0 128 50 14 15 207 15 16 17
Yaz (Drospirenone) 0 0 112 53 16 181 31 26 24
Lotrel (Amlodipine/Benazepril Combo) 440 62 46 41 39 188 18 17 12
Cozaar (Losartan) 0 0 100 35 12 147 13 11 11
Yasmin 215 43 40 38 23 145 18 18 15
Prevacid (Lansoprazole) 45 42 33 33 33 140 27 25 24
Eloxatin (Oxaliplatin ) 125 44 40 0 0 84 0 0 0
Pantoprozole (Protonix) 168 93 31 0 0 125 0 0 0
Hyzaar (Losartan HCTZ) 0 0 60 16 7 83 8 8 8
Bupropion HCL (Wellbutrin XL) 182 20 20 20 19 79 15 9 7
Gemzar (Gemcitabine) 0 0 0 0 0 0 6 6 6
Budeprion SR (Wellbutrin SR) 76 18 18 18 18, 72 17 17 17
Amox Tr/Pot Clavul 71 17 17 17 17 67| 16 16 16
Actiq 102 21 17 14 12 64 8 9 8
Claravis 55 14 14 14 14 55 14 14 14
Zocor (Simvastatin) 65 13 13 13 13| 52 10 10 10
Allegra (Fexofenadine) 61 20 20 20 20 80 15 0 0
Prevacid SoluTAb (Lansoprazole) 0 0 0 0 52 52 13 9 10
Tri-Lo Sprintec/Ortho Tri-Cyclen Lo 50 0 0 0 0 0 0 0 0
Solodyn 50 0 0 0 0 0 4 4 4
Oxycodone ER (Oxycontin) 0 0 0 0 0 0 0 0 0
Other 2,410 452 532 486 443 1,912 243 415 485
New Generics - 2011 25 50
New Generics - 2012 0 0
New Generics - 2013 0 0
New Generics - 2014 0 0
New Generics - 2015 0 0
New Generics - 2016 0 0
Paragraph IV Pipeline 0 162
Lovenox (2011 launch assumed) 0 112
Zyprexa (4Q11 launch) 0 0
Actos (8/17/12 launch) 0 0
Avalide (3/30/12 launch) 0 0
Avapro (3/30/12 launch) 0 0
Lipitor (2012 launch) 0 0
Provigil (4/1/12 launch) 0 0
Lexapro (2012 launch) 0 0
Tricor (2012 launch) 0 0
Temodar (2013 launch) 0 0
Nexium (5/27/14 launch) 0 0
Avodart (4Q15 launch) 0 0
Aggrenox (7/1/15 launch) 0 0
Other 0 50

US Generics 5,000 1,396 1,501 1,626 1290 5813 952 992 1,216

24.1%] 249%  142% 33.9%  -4.7%]| 16.3%| -31.8% -33.9% -252%  25.8%] -17.7%]

312 100 89 131 141 461 155 160 162 163 640 679 721 778
53.0%  29.2%  405%  658%| 47.6%] 54.5%  19.4%  23.9%  16.0%] 38.0%
5,423

[ETIEGEY

Total North America Generics 5,312 1,496 1,590 1,757 143 6,274 1,107 1,152 1,378
‘l R .l R -0, . 0 - . - B 0 - 0

0 0 .070
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0

0
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56
344
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4,78
.79
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.070

84
224
115
281
225

30,
175

253
225

85
32

33
53
20

25
15
62
58
25

27
10
30,

1,485
122
180
200

1,041
328
73

10
10
60
129

2014E

25
144

228
225

2015E

20]
120

205
225

74
16

20
34
12
15

16
10
56
52
40)

17

17
50]

1,257
98
146
162
180
200]

1,415
297,

105

20]
69
69
25
40

15
25

184
225

74
11

20
27
10
10

13

53
50]
35

14

13
50|

1,143
89
131]
146
162
180
200
1,365
268

670

5033 4270 4,280 4,486
5.2%] _-15.2%

5713
.3%

4,997

0

5,058
.2%

832

5318
1%

4,279
890

Source: Company reports and UBS estimates

TT0Z ReN TT  S[eonnaoewleyd eAs]



6 S9N

Table 7: Teva Pharmaceuticals — North America Other Sales - 2009-2016E ($ in millions)
2009 1Q10 2Q10 3Q10 4Q10 2010 1Q11A 2Q11E 3Ql1E 4Q11E  2011E 2012E 2013E  2014E 2015E  2016E

North America Revenues (Conti)

Innovative

Copaxone 1,999 535 553 611 678 2,377 647 681 704 682 2,714 2,894 3,067 2,082 1,375 1,062

% Change 545%| 18.9%  20.7% 8.9%  27.9%| 18.9%| 209% 232% 15.2% 0.6%| 14.2% 6.6% 6.0%| -32.1%| -34.0%| -22.7%

Azilect 98 30 32 33 37 133 40 45 47 48 180 227 267 312 364 411

% Change 48.3% ] 33.9% 34.8% 33.3% 426%] 36.3%] 30.9% 39.7% 409% 28.3%| 351%] 26.2%| 17.4%| 17.0%| 16.7%|] 12.8%

i 0 0 0 0 0 0 0 0 0 0 0 69 470 1,095 1,469 1,893

133.0%] 34.1%] 28.9%

Total Innovative 2,097 565 585 644 715 2,510 686 726 751 730 2,894 3,189 3,804 3,489 3,208 3,366

542%| 19.6%  21.4% 9.9%  28.6%| 19.7%| 214% 241%  16.5% 2.0%] 153%]| 10.2%| 19.3% -8.3% -8.1% 4.9%
Respiratory

425 83 96 73 102 354 97 106 105 117 426 488 540 556 572 601

% Change 26.9% 4.5% 22.2% -435% -26.2%| -16.7% 16.4% 10.8%  45.1% 14.7% 20.3% 14.7% 10.5% 3.0% 3.0% 5.0%

Qvar 139 40 46 52 60 198 29 61 57 69 217 238 260 282 305 327

% Change 52.1%| 49.6% 709%  43.1%  23.0%| 42.6%]| -26.9% 33.3% 9.3%  14.6% 9.3% 9.7% 9.3% 8.7% 8.2% 7.0%

Other Respiratory 4 1 1 1 0 4 1 1 1 0 4 66 129 191 216 279

% Change -55.9%] 31.9% 895% 16.6% -70.8% 0.3% 1.9% -6.3% 8.8% -10.2% 0.0%]1643.5%] 94.3%] 48.5%] 13.1%] 28.9%

Total Respiratory 568 124 143 126 163 556 127 169 164 187 646 792 928 1,029 1,094 1,206

Women's Health 357 116 374 115 131 415 438 556 625 667 755

% Change - -17. 5% .5% 12.6% 24.7% .5% .8% 0.9% 36.3%| 11.1%| 17.4%| 14.0%| 12.4% 13.2%
8 g 10 34 9 14

Biosimilars 204 263 350

40.0% 650.0% 650.0% 350.0% 233.3%]| 385.7%| 20.0%  86.7% 66.7% 16.0% 45.9% 42.4% 23.2% 134.0%| 29.2%] 33.2%

API 244 36 59 72 73 240 55 60 65 60 240 252 265 278 292 306
% Change -10.9%] -43.8% 54% 125% 21.7% 52.8% 17%  -97% -17.8%

Total North America Revenues 8,585 2,309 2,467 2,724 2,488 9,988 2,064 2,211 2,487 2,906 9,668 10,505 10,636 10,683 10,842 11,154
Co. Guidance 15,000
8.7% 2% 0.4% 5% 2.9%

% Change 33.9%] 199% 17.0%  22.3% 7.1%] 16.3%] -10.6% -10.4%  -8.7%  16.8%] -3.2%

Source: Company reports and UBS estimates
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Table 8: Teva Pharmaceuticals — Europe & International Sales - 2009-2016E ($ in millions)
2009 1Q10 2Q10 3Q10  4Q10 2010 1Q1IA 2QIIE 3QLIE 4QILIE  2011E 2012E 2013E  2014E 2015E  2016E

Europe Revenues

Generics 2,411 601 601 760 1,037 2,999 1,039 1,075 1,125 1,217 ) 5,122 6,307 7,102 7,830 8,458

12.8%] 11.8% 9.1%  23.9%  46.3%[ 24.4%| 72.7/% 788% 48.1% 17.4%[ 48.6%] 15.0%| 23.1%] 12.6% 10.3%

Innovative 351 100 87 112 124 423 119 120 120 121 481 584 866 877 668 548

% Change 36.0% -7.7% 116%  49.5%| 205%| 193% 38.7% 71%  -27%] 13.7%| 21.5% 48.2% -23.8%] -18.0%

Respiratory 290 55 60 72 269 323 371 408 441 476 514

Women's Health 0 0 0 0 190 200 211 223

S -—-—- "

Biosimilars 104 140 15 219

680. 0% 11. 1% 0. 0% 10. 0% 40. 0% 15. 4% 40. 0% 0. 0% 2. 7% 57. 1% 60. 0% 20. O% 20.0%] 35.0%[ 25.0%] 25.0%

API 180 46 53 46 211 71 65 65 264 277 291 305 321 337

% Change 21%  17.8% 7.0% 46.7% 17.2%]| 543% 226% 41.3% -4.9% 25.0%

Total Europe Revenues 3,271 812 811 1,001 1,323 3,947 1,344 1,392 1,449 1,564 5,749 6,621 8,166 9,065 9,681 10,299
Co. Guidance 9,000
% Change 9.9% 9.9% 44% 206%  43.0%) 20.7%] 655% 71.7% 44.8% 18.2%| 45.7% 15.2%| 23.3% 11.0% 6.8% 6.4%

2009 1Q10 2Q10 3Q10 4Q10 2010 1Q11A 2Q11E 3Q11E 4Ql1E  2011E 2012E 2013E  2014E 2015E  2016E

International REVEIIES

Generlcs 1,617 350 360 452 483 1,646 493 500 540 534 2,068 2,503 2982 4338 4912 5,416

% Change 30.2%| -6.7% -102% 17.4% 5.8% 411% 39.0% 19.6%  10.7%] 25.6%[ 21.1%| 19.1%]| 455%[ 13.2%| 10.3%

Innovative 217 104 269 102 102 401 461 507 557 393 297

116.3%  24. 4% -11. 7% 64. 8% 23.1%| 5. 3% 18.1% 651.9% 51 1% 49.1%| 14.9%| 10.0% -29.5% -24.4%

Respiratory 15 25 84 101 116 133 153 176

14, 3% 133. 3% 200. O% -35. 7% -35. 7% 25, 0% 71, 4% -16.7%  122. 2% 177.8%] 68.0%] 20.0%| 15.0%] 15.0%] 15.0%] 15.0%

Women's Health

-—-—------

Biosimilars 107

-41. 2% 1. l% 50. 0% 150. 0% -33. 3% 10. O% -6. 7% 60. O% 20. 0% 5. 0% 46. l% 20. O% 20. 0% 20. 0% 20. 0% 15.0%

API 141 190 49 50 79 238 257 277 299 323

% Change 20. 6% 49. 1% 41. 4% 35. 5% 35.0%| -13.6%  -1.4% 46.3% 86.9%] 24.7%

Total International Revenues 2,043 2,186 679 734 751 2,835 3,375 3,946 5,405 5,874 6,345
Co. Guidance 7,000

% Change 20.5%] 10.1% 1.4% 6.7% 9.8% 7.0%] 26.3% 30.0% 39.7%  23.6%) 29.6%] 19.1% 0.9% .0% 8./% 8.0%

Source: Company reports and UBS estimates
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Table 9: Teva Pharmaceuticals — Global Sales - 2009-2016E ($ in millions)

2009 1Q10 2Q10 3Q10 4Q10
|
Total Revenues
|
Generics
US Generics 5,000 1,396 1,501 1,626 1,290
% Change 249%  142%  33.9% -4.7%
4,340 1,052 1,050 1,342 1,660
7.6% 28% 23.0%  32.8%
Total Generics 9,340 2,448 2,551 2,968 2,950
Innovative
2,519 717 705 716 840
39.3%| 28.2%  16.8% 25%  27.7%
146 52 53 54 65
27.8%| 48.9% 284% 115% 206.0%
Total Innovative 2,665 769 758 770 905

% Change 38.7%[ 29.5%  17.5%

2010 1Q11A 2Q1l1E
5,813 952 992
16.3%] -31.8% -33.9%
5,104 1,678 1,735
17.6%] 59.5%  65.2%
10,917 2,630 2,727
16.9% 7.4% 6.9%
2,978 838 874
18.2%] 17.0%  23.9%
225 66 74
53.5%] 25.4%  40.5%

3,202 904 948

3Q11E

1,216

-25.2%

1,827
36.1%
3,043
2.5%

897
25.3%
76
39.2%
972

31% 333%| 202%| 17.6% 251% 26.3%

4Q1L1E

1,623
25.8%
1,914
15.3%
3,537
19.9%

872
3.9%
77

18.8%
950

49%| 179%| 12.2% 22.2% -13.3%

2011E

4,783

-17.7%

7,163
40.3%

11,946
9.4%

3,482
16.9%
294

30.8%
3,774

2012E

5,033
5.2%
8,304
15.9%
13,338
11.6%

3,808
9.4%
357

21.7%
4,235

2013E

4,270
-15.2%
10,015
20.6%
14,285
7.1%

4,296
12.8%
410

14.7%
5,176

2014E

4,280
0.2%
12,218
22.0%

16,498
15.5%

3,361

-21.8%

467

13.8%
4,923

2015E

4,486
4.8%
13,574
11.1%
18,060
9.5%

2,270

-32.5%

530

-23.6%

13.5%
4,268

2016E

4,279
-4.6%
14,765

8.8%

19,043
5.4%

1,734
584

10.4%
4211

Respiratory 898 193 221 207 254 875 229 259 264 302 1,053 1,264 1,452 1,604 1,723 1,897
15.4% 43% 169% -148%  -9.9% 18.7%  17.0% 27.4%  18.8%] 20.3%] 20.1%]| 14.9%| 10.4% 10.1%
Women's Health 357 116 96 374 103 130 155 182 570 668 746 825 878 978
% Change - 17.5% 2.5% 126%  24.7% 288% 585%  33.6%  90.1%[| 525%[| 17.1%]| 11.7%] 10.6% 11.4%
Biosimilars 74 25 25 112 167 211 256 421 531 676
% Change 175%] 471% 56.3%  87. 5% 28. O% 51.4%]| 20. 0% 72. O% 53. 3% 48. 8% 488%| 26.7%| 21.1%[ 64.9%] 26.1%| 27.3%
API 565 ) 163 159 181 641 184 175 190 201 750 785 832 882 935 992
% Change -6.3%| -122% 205%  16.9%  33.1%| 135%| 32.7% 76% 195%  112%| 17.0%
Total Company Revenues 13,899 3,654 3,800 4,250 4418 16,121 4,080 4,282 4,670 5220 18252 20,501 22,748 25153 26,397 27,798
Co. Guidance 31,000
% Change 25.4%] 16.1%  11.8%  19.7%  16.2%] 16.0%| 11.7% 12.7% 9.9%  18.2%) 132%] 12.3% 0% 0.6% 2000 5.3%

Source: Company reports and UBS estimates
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Table 10: Teva Pharmaceuticals -- Copaxone Income Statement 2009-2016E ($ in millions, except EPS)

2009 1Q10 2Q10 3Q10 4Q10 2010 1QLIA 2QlIE 3QlIE 4QIIE 2011E 2012E

Copaxone Revenues |
End-Market Sales
us 1,917, 513 531 588 655] 2,287, 624 658 680 658] 2,620 2,794 2,961] 1,970 1,301} 1,005
Growth Rate 39.0%| 193% 212% 89% 28.7%| 19.3%| 21.6% 24.0% 156%  0.5%| 14.6%] 6.6%| 6.0%] -33.5%] -34.0%] -22.7%
Canada 82 22 22 23 23 90 23 23 24 24] 94 100 106) 112 74 57,
Growth Rate 17.1%| 10.0% 10.0%  95%  9.5%| 9.8%] 4.0% 4.0% 40% 4.0%] 40%| 6.6%] 6.0%] 6.0%] -34.0%]| -22.7%
North America 1,999 535 553 611 678] 2,377 647 681 704 682 2,714 2,894 3,067] 2,082] 1375 1,062
Growth Rate 38.0%| 189% 20.7%  89% 27.9%| 18.9%| 20.9% 23.2% 152%  0.6%| 142%] 6.6%| 6.0%] -32.1%]| -34.0%] -22.7%
Europe 615 158 136 185 196 675 163 175 175 175 689 709 730 730 511 383
Growth Rate 71%) 27.7% -132% 18.8%  9.8%] 9.8%| 29% 29.1% -54% -105%| 2.0%| 3.0%| 3.0%| 0.0%] -30.0%] -25.0%
ROW 212 103 84 12 64 263 97 100 100 97 395 454 499 549 384 288
Growth Rate -11.1%] 118.8% 24.5% -79.7% 66.2%| 23.8%] -5.4% 18.4% 733.3% 52.3%] 50.0%] 15.0%| 10.0%] 10.0%] -30.0%] -25.0%
Total Sales 2,826 796 773 808 938] 3,315 907 956 979 955] 3,797 4,056] 4,296] 3,361] 22701 1,734
Growth Rate 24.9%] 28.2% 133%  4.1% 25.6%]) 17.3%] 139% 23.7% 2110  1.8%] 145%] 6.8%] 5.9%] -21.8%] -32.5%] -23.6%
|Impact to Teva's Income Statement]
Revenues 2,519 717 705 716 840] 2,978 838 874 897 872 3482 3,808] 4,296] 3,361] 2,270 1,734
COGS 378 108 106 107 126 447 126 131 134 131 522 571 644 504 341 260
Gross Profit 2,141 609 599 608 714] 2,531 713 743 762 742 2,959 3,237 3,652 2,857] 1,930 1474
SG&A - Base 650 191 191 191 191] 762 200 200 200 200 800 840 924 462 416 374
Royalties to Sanofi 500 134 0 0 0 134 0 0 0 3 3| 64 74 38 0 0
Total SGEA 1,150 324 191 191 191 896 200 200 200 203 803 904 998 500 416 374
R&D 75 19 19 19 19 75 19 19 19 19 75 75 50 25 25 25
Operating Income 916 266 390 399 505] 1,560 494 524 543 519] 2,081] 2,258 2,604] 2,332] 1489 1,075
Tax Rate 50%] 50% 50% 50% 50% 50% 50% 50% 50% 50%] 50% 50%] 50% 50% 5.0% 5.0%
Taxes 46) 13 20 20 25 78 25 26 27 26 104 113 130 117 74 54
Net Income 870 253 371 379 479 1,482 469 498 516 4041 1977 2,145] 2,474) 2,215 1,414] 1,021
Shares 913 921 921 921 921 921 902 896 893 888 895 888 892 896 900 904
EPS $0.95] $0.27  $0.40  $041  $0.52) $1.61] $0.52  $0.56  $0.58  $0.56] $2.21| $2.42| $2.77] $2.47] $1.57] $1.13
Teva's Total EPS $3.37] $0.91 $1.08 $1.30 $1.25] $4.54] $1.04 $1.08 $1.36 $1.62] $5.10] $5.75| $6.37] $7.56] $7.43] $7.74
Copaxone as % of Total Earnings 28.3%] 30.2% 37.3% 31.6% 41.6%] 35.4%] 50.0% 51.6% 42.6% 34.2%| 43.3%] 42.0%] 43.5%] 32.7%] 21.2%] 14.6%

Source: Company reports and UBS estimates
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Table 11: Teva Pharmaceuticals -- Balance Sheet 2009-2016E ($ in millions)

2009 2010  2011E

Assets

Cash & Cash Equivalents 1,995 1,248 2,120
Short-term investments 253 36 36
Accounts Receivable 5,019 5,476 5,268
Deferred Taxes and Other Current Assets 1,442 1,416 1,458
Inventories, net 3,332 3,866 3,752
Total Current Assets 12,041

PPE, net 3,766 4,357 4,675
Investments and other 676 770 770
Intangible assets and debt issuance costs 4,053 5,751 5,138
Goodwill 12,674 15,232 15,982
Total Assets 33,210

Liabilities and Shareholder's Equity

Short-term credit 659 1,432 1,341
Accounts payable and accruals 6,201 6,923 6,923
Convertible Senior Debentures 642 1,339 536
Total Current Liabilities

Deferred income taxes 1,968 2,125 2,125
Employee related obligations 170 221 221
Loans and Other LT Liabilities 3,494 4,097 3,790
Convertible Senior Debentures 817 13 7
Total Liabilities 13,951

Common Stock 49 49 49
Additional Paid in Capital 12,880 13,246 13,246
Deffered Compensation 0 0 0
Retained Earnings 6,662 9,325 12,487
Accumulated Other Comprehensive Income 555 350 350
Treasury shares 924 -1,023  -1,923
Non-Controlling Interests 37 55 47

Total Shareholder's Equity 19,259 22,002 24,256

Total Liabilities and Shareholder's Equity 33,210 38,152 39,199

Source: Company reports and UBS estimates

13,025

49
13,246
0
16,204
350
-1,923
39
27,965

40,990

49
13,246
0
20,382
350
-1,923
31
32,135

45,230

12,416

49
13,246
0
25,528
350
-1,923
23
37,273

49,689

49
13,246
0
30,478
350
-1,923
15
42,215

53,270

47,316
57,950
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Table 12: Teva Pharmaceuticals -- Cash Flow Statement 2009-2016E ($ in millions)

2012E

2013E

From Operating Activities

Net Income 2,004 3,339 3,931 4,601
Depreciation/Amortization 908 977 1,077 1,072
Deferred Income Taxes - Net -140 -199 0 0
Impairment of Product Rights 110 124 0 0
Acquisition of In Process R&D 23 18 0 0
Compensation Related to Employee Stock Option Plans 54 80 0 0
Minority Interests in Profits (Losses) of Subsidiaries 0 0 -8 -8
Other -31 50 0 0
Net Change in Working Capital 445 -253 280 5
Net Cash From Operations $3,373  $4,136 $5,671
From Investing Activities
Capital Expenditures -719 -710 -781 -859
Acquisition of Companies 0 -4951 -750  -1,000
Acquisition of Product Rights/Patents/Intangible 0 0 0 0
Proceeds from Sales of Fixed Assets 0 0 0 0
Proceeds from sale of Long-Term Investments 236 613 0 0
Acquisition of Long Term Investments and Other Assets -433 -436 0 0
Other 0 29 0 0
Net Cash from Investing 1 9

From Financing Activities

Change in Shares (Exercise of Options/Share Repurchas 169 81 -900 0
Proceeds for issurance of shares for acquisition 0 0 0 0
Cost of Acquis./Proceeds from Sale of Shrs. Held by Sub -42 0 0 0
Change in Convertible Debt 0 -45 -809 0
Change in LT Debt 120 565 -307  -1,987
Change in ST Debt -2,002 626 -91 0
Dividends paid -529 -668 -768 -883
Other 19 14 0 0
Net Cash from Financing - -$2,870
Translation Differences on Cash Balance of Subs. 51 -1 -1 -1
Cash/Equiv. Balance (BOY) $1,854 $1995 $1,248 $2,120
Net Cash Flow $141 -$747 $872 $941

-945
-1,305
0

@O O O O

-$1,016

-1
$3,061
$2,983

-1,087
-4,620

$5,771
$2,571

Cash/Equiv. Balance (EQY) $1,248 $3,061

Source: Company reports and UBS estimates

m TevaPharmaceuticals

Tevaisthe largest global generics company, with a 24% share of generics and a
16.4% share of the US total market. The company has a branded portfolio
focusing on CNS and Respiratory therapeutic areas, with key products
Copaxone for Multiple Sclerosis and ProAir albuterol inhaler for asthma and
COPD. Teva recently acquired competitor Barr Pharmaceuticals and is in the
process of integrating the business while working to develop capabilities in
developing biogenerics.

$6,044

$8.342
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m Statement of Risk

Risks to Teva include 1) competitive pressure on saes of Copaxone; 2)
unsuccessful execution on Paragraph IV filings; 3) generic price deterioration
for overall basket of products, 4) inability to integrate the recently completed
Barr acquisition, 5) inability to execute on biosimilar, and 6) inability to identify
and integrate future acquisitions.

m Analyst Certification

Each research analyst primarily responsible for the content of this research
report, in whole or in part, certifies that with respect to each security or issuer
that the analyst covered in this report: (1) al of the views expressed accurately
reflect his or her persona views about those securities or issuers and were
prepared in an independent manner, including with respect to UBS, and (2) no
part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by that research analyst in
the research report.
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Required Disclosures

This report has been prepared by UBS Securities LLC, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and
affiliates are referred to herein as UBS.

For information on the ways in which UBS manages conflicts and maintains independence of its research product;
historical performance information; and certain additional disclosures concerning UBS research recommendations,
please visit www.ubs.com/disclosures. The figures contained in performance charts refer to the past; past performance is
not areliable indicator of future results. Additional information will be made available upon request. UBS Securities Co.
Limited is licensed to conduct securities investment consultancy businesses by the China Securities Regulatory
Commission.

UBS Investment Research: Global Equity Rating Allocations

UBS 12-Month Rating Rating Category Coverage1 IB Services?
Buy Buy 52% 41%
Neutral Hold/Neutral 40% 37%
Sell Sell 8% 20%
UBS Short-Term Rating Rating Category Coverage3 IB Services”
Buy Buy less than 1% 30%
Sell Sell less than 1% 17%

1:Percentage of companies under coverage globally within the 12-month rating category.

2:Percentage of companies within the 12-month rating category for which investment banking (IB) services were provided within
the past 12 months.

3:Percentage of companies under coverage globally within the Short-Term rating category.

4:Percentage of companies within the Short-Term rating category for which investment banking (IB) services were provided
within the past 12 months.

Source: UBS. Rating allocations are as of 31 March 2011.
UBS Investment Research: Global Equity Rating Definitions

UBS 12-Month Rating Definition

Buy FSR is > 6% above the MRA.

Neutral FSR is between -6% and 6% of the MRA.

Sell FSR is > 6% below the MRA.

UBS Short-Term Rating Definition

Buy Buy: Stock price expected to rise within three months from the time the rating was assigned

because of a specific catalyst or event.

Sell: Stock price expected to fall within three months from the time the rating was assigned

Sell )
because of a specific catalyst or event.
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KEY DEFINITIONS

Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield over the next 12
months.

Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and not a
forecast of, the equity risk premium).

Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock's price target and/or rating are
subject to possible change in the near term, usually in response to an event that may affect the investment case or valuation.
Short-Term Ratings reflect the expected near-term (up to three months) performance of the stock and do not reflect any
change in the fundamental view or investment case.

Equity Price Targets have an investment horizon of 12 months.

EXCEPTIONS AND SPECIAL CASES

UK and European Investment Fund ratings and definitions are: Buy: Positive on factors such as structure, management,
performance record, discount; Neutral: Neutral on factors such as structure, management, performance record, discount; Sell:
Negative on factors such as structure, management, performance record, discount.

Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the Investment Review
Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the respective company's
debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands as they relate to the rating.
When such exceptions apply, they will be identified in the Company Disclosures table in the relevant research piece.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not
registered/qualified as research analysts with the NASD and NYSE and therefore are not subject to the restrictions contained in
the NASD and NYSE rules on communications with a subject company, public appearances, and trading securities held by a
research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any,
follows.

UBS Securities LLC: Marc Goodman; Ami Fadia; Matthew Harrison.

Company Disclosures

Company Name Reuters  12-mo rating Short-term rating Price Price date
Teva Pharmaceuticals™ TEVA.O Buy N/A US$48.84 11 May 2011
Source: UBS. All prices as of local market close.

Ratings in this table are the most current published ratings prior to this report. They may be more recent than the stock pricing
date

16. UBS Securities LLC makes a market in the securities and/or ADRs of this company.

Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report.
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Teva Pharmaceuticals (US$)

—— Price Target(US$) === Stock Price (US$)
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Buy 2 | —
Buy |
No Rating | ——

Source: UBS; as of 11 May 2011

Note: On August 4, 2007 UBS revised its rating system. (See 'UBS Investment Research: Global Equity Rating Definitions' table
for details). From September 9, 2006 through August 3, 2007 the UBS ratings and their definitions were: Buy 1 = FSR is > 6%
above the MRA, higher degree of predictability; Buy 2 = FSR is > 6% above the MRA, lower degree of predictability; Neutral 1 =
FSR is between -6% and 6% of the MRA, higher degree of predictability; Neutral 2 = FSR is between -6% and 6% of the MRA,
lower degree of predictability; Reduce 1 = FSR is > 6% below the MRA, higher degree of predictability; Reduce 2 = FSR is > 6%
below the MRA, lower degree of predictability. The predictability level indicates an analyst's conviction in the FSR. A
predictability level of '1' means that the analyst's estimate of FSR is in the middle of a narrower, or smaller, range of possibilities.
A predictability level of '2' means that the analyst's estimate of FSR is in the middle of a broader, or larger, range of possibilities.
From October 13, 2003 through September 8, 2006 the percentage band criteria used in the rating system was 10%.
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Global Disclaimer
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